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THIS MESSAGE—ome of a series by leaders in the field of advertising—is published by the Wall Street Journal to create 
a wider understanding of advertising and the contribution it is making to America. Reprints of this message are avail- 
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Vitlernatoral 


MINERALS & CHEMICAL 
CORPORATION 


GENERAL OFFICES 
20 NORTH WACKER DRIVE, CHICAGO 
* 
Dividends were declared by the 


Board of Directors on May 22, 
1947, as follows: 


4% Cumulative Preferred Stock 

20th Consecutive Regular Quar- 

terly Dividend of One Dollar 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Forty Cents (40c) per share. 


Both dividends are payable June 
30, 1947 to stockholders of 
record at the close of business 
June 13, 1947. 
‘Checks will be mailed. 


Robert P. Resch, 
Vice President and Treasurer. 


* 
Mining and Manufacturing 
Phosphate Potash Fertilizer Chemicals 














THE Ma mavOxX company 


MAKERS OF FINE RADIO-PHONOGRAPHS 


Dividend 
Notice 





The Board of Directors of 
The Magnavox Company has declared a 
quarterly dividend of 25 cents a share on 
the Company’s outstanding capital stock, 
payable June 15, 1947, to stockholders of 
record May 29, 1947. 


R. A. O'CONNOR, 
President and Treasurer 
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vered by Copper 


Surging power feeds the mighty 
motors of a 7,500-hp. electric 
locomotive through a conductor 
no thicker than a fountain pen. 

This overhead contact wire is 
copper, alloyed with other closely 
controlled elements to develop 
strength and resistance to wear 
with the least possible sacrifice in 
electrical conductivity. 

From the pantograph which 
picks up current for the electric 
locomotive, copper serves in many 
other ways; in bus bars which 


convey the current to the copper- 
wound transformer . . . in control 
equipment ... in field coils, arma- 
ture windings and commutator 
segments of the traction motors. 


Copper and its alloys, so essen- 
tial to electric-powered transpor- 
tation, have other characteristics 
which make them equally valuable 
to other industries. These metals 
are efficient conductors of heat, 
they are strong and durable, yet 
readily worked, impervious to rust 
and highly resistant to corrosion. 


wows ANACONDA COPPER MINING COMPANY 


ANDES COPPER MINING COMPANY 
CHILE COPPER COMPANY 
GREENE CANANEA COPPER COMPANY 


THE AMERICAN BRASS COMPANY 

ANACONDA WIRE & CABLE COMPANY 

INTERNATIONAL SMELTING AND REFINING COMPANY 
45340 











UNION CARBIDE 

AND CARBON 

CORPORATION 
ucC) 


A cash dividend of One dollar ($1.00) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable July 1, 1947, to 
stockholders of record at the close of 
business June 6, 1947. 


MORSE G. DIAL, | 
Secretary and Treasurer 








INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 


A dividend of ONE DOLLAR a share has been 
declared on the capital stock of this Company, 
payable July 1, 1947, to stockholders of record at 
the close of business on June 16, 1947. The stock 
transfer books of the Company will not be closed. 


HERVEY J. OSBORN; Secretary 
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& MAPS 


EDWARD WILLMS CoO. 
7 East 42nd Street 
New York 17, N. Y. 
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FREE 
BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm to whom your request 
will be forwarded. Booklets are not 
mailed out by FinancraL Wor -p itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 





ADDRESS: Free Booklets De- 
partment, Financial World, 86 
Trinity Place, N. Y. 6, N. Y. 





Security & Industry Survey—A quarterly fore: 
cast of financial and business conditions, includ: 
ing individual studies of twenty-eight basic indus. 


tries. A 56-page brochure, generously illustrated 
witk appropriate charts of price trends and ratios, 
offered without obligation to FINANCIAL Wor 


readers, ae 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi 
nate worry and loss. 


* e * 


Investor’s Reader —A_copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 


Modern-Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 


dend income. 
+ * * 


- Chemistry for the Layman—Descriptive leaflet 


for corporation and financial executives, writ- 
ten for the layman to secure a broader knowl- 
edge of the chemical industry and its future. 


* * * 
Airplane Manufacturing Survey — _— 
leading companies in the aircraft manufactur- 


ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 


* * * 


Odd Lot Trading—A booklet which explains 
the advantage of odd lot trading for both 


large and small investors. Offered by a 
N.Y.S.E. member firm, 
* * * 


Growth Stock in Chemical Field—New analysis 
of a small but progressive factor in the rare 
chemical field that should participate in the 
expanding use of atomic energy—a _ 5-page 
report prepared by a member of the National 
Association of Securities Dealers, Inc. 


* * * 


Stability of Income—The securities of certain 
cigarette companies appear attractive to in 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de: 
pression-resistant cigarette industry. 


* * * 


Long Term Dividend Payers—Data on 44 Con: 
necticut Banks, Insurance, Industrial and Pub: 
lic Utility companies, especially prepared fot 
investors. 

* *e % 


Security Record Holder —- Helpful looseleaf 
binder for quickly and easily recording invest: 
ment transactions to provide a _ continuow! 
record for tax and other purposes. 


* * + 


Hints to Secretaries—A booklet listing prope 
salutations and complimentary closings; list ot 
often mispelled words, rules for punctuation; 
guide for abbreviations, etc. Make request 
business letterhead. 
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The Utility Industry's 


Earnings Picture 


For the 35th year, FINANCIAL WORLD surveys the situ-. 
ation in the Public Utility industry. Period of most lusty 
growth is behind, but electric light and power busi- 
ness will continue expansion for many years to come 


By Ernest 


. of the privately owned 
electric utilities last year were 
lifted well above 1945 levels, and 
1946 proved one of the most profit- 
able years the industry has enjoyed. 
While the outlook is for further 
growth in the period ahead, a similar 
increase in earnings is not in pros- 
pect for the current year. 

The principal factor in boosting 
1946 net earnings, available for com- 
mon stock dividends, was the cumu- 
lative effect of the many debt refund- 
ing operations of the past few years. 
And since by far the greater propor- 
tion of electric utility debts have ai- 
ready been replaced by issues bearing 
lower coupons, there is little oppor- 
tunity for further reduction of fixed 
charges. 


Stockholders Benefit 


Interest, amortization and other 
deductions from gross corporate in- 
come, which bulked $360 million in 
1945, declined by $91 million dur- 


ing the year to total but $269 million’ 


in 1946. These and other pertinent 
data are found in the table on page 
23. And since this saving of reve- 
nues previously paid to bondholders 
is directly reflected in net earnings, 
all of it inured to the benefit of com- 
mon stockholders. 

A second factor in the improve- 
ment of 1946 net earnings was the 
absence of any Federal excess profits 
tax during the year, although this 
tax was levied in 1945. But a part of 
the resultant savings were offset by 
other taxes, with the net savings in 
1946 much less than had first been 
anticipated. Although $154 mil- 
lion was “saved” through removal of 
the excess profits tax from the 1946 
Revenue Act, some 38 per cent of this 
saving was siphoned off by the nor- 
JUNE 4, 1947 
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mal income tax. This is because ex- 
cess profits taxes were levied first 
under the 1945 Revenue Act and the 
remainder was assessed as normal in- 
come. But under the 1946 Act, all 
income became subject to the normal 
income tax. 

As a result, the so-called “saving”’ 
of $154 million arising from the ab- 
sence of the excess profits tax was 






R.I. Nesnuth 


reduced by $58 million through op- 
eration of the normal income tax. In 
addition, another 38 per cent of the 
savings accruing from reductions in 
fixed charges was taken by Uncle 
Sam, so the actual net saving in the 
Federal tax bill of privately owned 
electric utilities was only $58 million 
as compared with the 1945 levy. 
As a partial offset, State and local 
taxes rose, with the result that the 
tax bill of privately owned elec- 


tric utilities totaled $606 million or 


Transmission of Electrical Energy to Industrial Plants 


19.4 per cent of gross revenues in 
1946, as compared with $652 million 
or 21.7 per cent in 1945. Conse- 
quently, the net saving in taxes in 
1946 was $46 million over 1945. 

Although 1946 gross revenues 
were $109 million above those of 
1945, all of this and $24 million more 
was consumed by the increased cost 
of fuel, labor, materials and supplies. 
Despite favorable water conditions 
over most of the country which en- 
abled hydro-electric plants to operate 
at high ratios and the fact that the 
same amount of electricity was gen- 
erated in both years, the fuel bill of 
private power companies in 1946 was 
$42 million higher than in 1945, due 
to higher coal prices after the coal 
strikes. 

Due in part to an increase in their 
working force from 200,000 to 
250,000 as returning veterans took 
back their old jobs, but due much 
more to sharp increases in hourly 
wage rates of workers, salaries and 
wages (principally the latter) cost 





electric utilities about $89 million 
more in 1946 than in 1945. As re- 
ported by the Bureau of Labor Sta- 
tistics, the average weekly earnings 
of electric utility workers in 1946 was 
$52.00 as compared with $50.05 in 
1945 and $34.38 in 1939. This stacks 
up against an average weekly wage of 
industrial workers in all manufactur- 
ing industries of $43.72 in 1946, 
$44.39 in 1945 and $23.86 in 1939. 
Moreover, with the wages of electric 
Please turn to page 23 
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Reasonable Price Basis 
For Operating Utilities 


$y he higher grade shares of operat- 
ing electric and gas utility com- 
panies a year ago were selling for 
around 20 times earnings, which 
would mean a maximum return of 
five per cent if all earnings could be 
distributed as dividends. Now they 
are selling at about 12 times earn- 
ings, or at an earnings yield of eight 
per cent. 

Before the market crash of 1929, 
the best grade of operating utility 
bonds sold to yield about five per cent 
and their preferred stocks to return 
upwards of six per cent, while their 
common stocks were priced at about 
20 to 30 times earnings. Today, the 
bonds of top-notch operating utilities 
yield only from 3 to 3% per cent and 
their preferred stocks from 4 to 4% 
per cent, but their common shares can 
be bought at prices to yield about 5.4 
per cent on the basis of dividends ac- 
tually paid. 


Averages Compared 


Compared with last year’s high of 
43.74, the Dow-Jones utility common 
stocks average had dropped 26 per 
cent to a low of 32.29 on May 19 of 
this year. And compared with the 
high of 37.55 for the utility average 
which was reached last February 5, 
the May 19 average represents a de- 
cline of 14 per cent. Furthermore, 
. the May 19 figure was only slightly 
above the low point reached in 1932 
at the bottom of the depression. 

The procedure adopted by the SEC 
in administering the Public Utility 
Holding Company Act has had a pro- 
found effect on investors in utility 
securities. Under the terms of the 
Act, not only was the SEC directed 
to divorce operating subsidiaries from 
holding company control, but it was 
also required to put these operating 
utilities in sound and healthy shape 
before ownership of their common 
shares was passed along to the public. 

One of the major objectives of the 
Act was to protect investors in utility 
securities but, unfortunately, the SEC 
seemed to believe this requirement 
applied only to new utility investors 
and not those already owning operat- 
ing utility common stocks. At any 


4 


rate, many of its rulings—like in- 
creasing depreciation reserves and 
substituting original cost for book 
values—resulted in loss to the exist- 
ing holders of many operating utility 
equities. : 

But by the same procedure, it made 
sound securities of the bonds and 
stocks of operating utilities about to 
be offered to investors. Under these 
conditions, operating utility common 
stocks have taken on more of the at- 
tributes of sound investments and 


fewer of those of risk-taking partici- ° 


pations. 

To indicate the market position of 
the common shares of operating elec- 
tric and gas utilities, some 20 of them 
are presented in the accompanying 
tabulation. Although American Gas 
& Electric is legally a holding com- 
pany, its operations will soon be con- 
fined to one interconnected operating 
system, so it has been included. 
Grouped by the character of services 
rendered, eleven of the companies are 
electric utilities, six are electric and 
gas utilities, two are purely natural 
gas utilities and one is a mixed nat- 
ural-manufactured gas company. In 
addition to American Gas & Electric, 
a holding company, ten of the utili- 


ties are former subsidiaries of holding 
companies and the other nine have 
always been independent operating 
systems. 

Per share earnings of individual 
companies will vary with the num- 
ber of common shares outstanding, so 
lower-than-average per share earn- 
ings is no reflection on any stock in 
this table. In addition, the dividend 
policies of individual companies have 
much to do with the prices investors 
will pay for their common. shares, 
while individual dividend _ policies 
may be affected by SEC restrictions, 
limiting the amount of earnings that 
can be distributed until depreciation 
reserves are increased. Accordingly, 
a below-average times-earnings ratio 
need not indicate any lack of attrac- 
tiveness in the price of a tabulated 
stock. 


Price Decline 


On May 19 the average price of 
the 20 stocks—36.27—was 12% per 
cent below their average high price 
of 41.47. And even though the high 
marks of the 20 individual issues 
may have been set on different days 
than February 5, when the Dow- 
Jones utilities hit their composite 
peak of 1947, it is noteworthy that 
the declines from the 1947 highs of 
both groups—12™% per cent in the 
case of the 20 stocks in the attached 
tabulation and 14 per cent for the 
Dow-Jones group—approximate one 
another. 


Utility Common Stocks 





March Current 
Year May Price-to- 1947 Current 
Earnings “19 Earnings High Dividend 
Company 1947 Price Ratio Prices Rate Yield 
American G. & E—EG......... $3.74 3734 10.0 4334 $2.10 5.56% 
*Cincinnati G. & E—EG......... 1.90 25% 13.4 29% 1.05 4.12 
*Cleveland Elec. III—E.......... 2.59 371% 10.4 391% 2.00 5.39 
*Columbus & So. Ohio—E....... 4.18 42 10.0 50 2.65 5.57 
Commonwealth Edison—E...... 1.98 281% 14.1 335% 1.40 5.00 
Consolidated .Edison—EG....... 1.93 251% 13.0 2914 1.60 6.37 
Consol. Gas Baltimore—EG..... 5.28 69% 13.1 8334 3.60 5.21 
Consol. Natural Gas—NG....... 5.16 41 7.9 541% 2.00 4.88 
*Consumers Power—X—EG...... 2.89 343% 11.8 383% 2.00 5.82 
*Dayton Power & Lt—E........ 2.70 303% 11.2 3514 1.80 5.93 
Detroit Edison—E ............. 1.74 231% 13.3 2714 1.20 5.19 
*Idaho Power—E................ 2.84 30% 10.7 39 1.75 5.74 
*Indianapolis P. & L.—E...... sails | 231% 7.0 30% 1.40 5.96 
*Ohio Edison—X—E ............ 3.01 321%4 10.7 38 1.00 3.10 
Pacific Gas & Elec—EG........ 2.57 35% 13.7 4314 2.00 5.67 
Pacific Lighting—NG........... 4.31 55 12.8 62% 3.00 5.45 
*Pennsylvania P. & L.—E........ 2.06 18% 9.1 22 1.10 5.30 
Peoples Gas Lt. & Coke—MG... 3.70 8134 22.1 -101% 5.00 6.12 
*Philadelphia Electric—E ........ 1.71 235% 13.8 27% 1.20 5.08 
Sou. Calif. Edison—E........... 1.90 31 16.3 344 1.50 4.84 
IT kK cade eneeir ccgenes $2.93 36.27. 12.4 41.47 $1.97 5.43% 
"ieee : sidi year. EG—Electric and gas utility, E—Electric 
die "eet ee SS ye pen ieee pained y by Commonwealth 


Southern. 
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Natural Gas Still 
In browth Phase 


Despite rapidly increasing use of natural gas by in- 
dustrial and other customers, no shortage in 
reserves is in prospect for the foreseeable future 


) roduction, transmission and dis- 
tribution of natural gas for resi- 
dential, commercial and industrial 
use has become our fastest growing 
public utility since World War II be- 
gan. This becomes evident when the 
pertinent statistics of 1941 and 1946 
are compared. During this five-year 
interval, miles of trunk lines and local 
service mains have increased by 9.4 
per cent, the number of customers by 
14.2 per cent, the volume of gas sold 
by 36.4 per cent and utility gross 
revenues by 33.5 per cent. 


Auxiliary Construction 


Yet this is but a part of the growth 
picture. Including the transfer of the 
Big and Little Inch pipelines to pri- 


vate ownership for natural gas 
movement, applications filed with 
the Federal Power Commission be- 


tween February 14 and April 25 of 
this year—just 70 days or a fifth of 
the year—sought authority to build 
10,000 miles of natural gas trunk or 
auxiliary pipelines alone. The con- 
struction of these lines would cost 
more than $610 million and, once in 
service, they would carry an added 
1.6 billion cubic feet of a natural gas 
a day from producing fields of the 
Southwest to consuming centers in 
the North, East and West. 
Although this is a lot of gas to be 
taking from producing fields, there is 
little likelihood of a natural gas 
shortage in this country within the 
foreseeable future. According to 
American Gas Association’s Commit- 
tee on Natural Gas Reserves, the 
total recoverable volume of natural 
gas in the United States stood at 
160 trillion cubic feet at the end of 
1946, and this represents an incréase 
of 12 trillion cubic feet in a year, due 
to discoveries of new deposits. If all 
of this gas were to be held solely for 
delivery through pipelines to utility 
consumers, it would be enough to last 
for 73,000 years at last year’s rate 
of use. 
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Of course, this recoverable supply 
will not last that long. Total pro- 
duction in 1946 was about 4 trillion 
cubic feet, of which only 2.2 billion 
was delivered to public utility cus- 
tomers. Some of this gas was lost 
in production and some of it was 
stored underground in exhausted gas 
wells for future use. But the great 
bulk of it was used as boiler fuel 
by heavy-consuming industries like 
smelters in producing areas or in the 
manufacture of carbon black. But 
with new fields constantly being 
found and with state enforcement of 
conservation measures to prevent the 
waste of gas in petroleum production, 
geologists estimate our natural gas 
supply will last for centuries, even 
though consumption is expanding 
and new areas are being served. 

The natural gas utility industry, as 
distinguished from the production of 
gas as a by-product of producing 
petroleum, is comprised of those con- 
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Columbia Gas Checking Gas Line Tie-in Point 


cerns which produce or purchase gas 
in the fields and transport it to con- 
suming centers, where they either 
sell it to local utilities for retail dis- 
tribution as Panhandle Eastern Pipe 
Line does, or, as in the case of Co- 
lumbia Gas & Electric, retail it to 
ultimate consumers themselves. And 
since. many small operators serve nat- 
ural gas to individual communities 
and they are not required to report 
their operations, no such compre- 
hensive data as the electric utility 
industry presents annually can _ be 
shown for the entire natural gas 
utility business. 

However, all natural gas utilities 
with annual gross revenues of 
$250,000 or more—designated as 
Class A & B utilities—are required 
to report full operating results to the 
Federal Power Commission, which 
consolidates them and releases a com- 


85 Class A & B Natural Gas Companies 


Composite Income Account 


Gas Operating Revenues............... 


Operating Expenses: 
Gas Purchased 
Salaries and Wages 
Other Operating Costs 


Straight Operating Expenses........ 
Depreciation and Depletion........... 


*Taxes 


Net Gas Revenues 
Other Income 


Gross Corporate Income 


Interest, Amortization, etc. ............. 


Net Income for Dividends.............. 


*Detail of Taxes 
Federal Taxes: 
Excess Profits 


Total Federal Taxes.......... 
State an@ Laced Tames. « «0... 0cccnec. 


Total Taxes 
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there are only 85 Class A & B 
natural gas utility companies in the 
country, they do by far the major 
proportion of the natural gas utility 
business in the United States, so 
their composite results reflect, to all 


practical purposes, the accomplish- 
ments of the industry. From now 
on, we will talk about those 85 coni- 
panies. 

In many respects, the 1946 experi- 
ence of these natural gas utilities 





matched that of electric utilities, 

Straight operating costs—notably 

salaries and wages—rose sharply over 

the preceding year, but since depre- 

ciation and taxes declined, the boost 
Please turn to page 25 


Twenty Stocks for Strengthening Portfolios 


These issues are of unusually good quality, as evidenced 


by average 44-year uninterrupted dividend record. Yield 


afforded by well-secured dividends averages 5.2 per cent 


eactionary market trends such as 

those witnessed over the past 
year have usually been considered as 
foreshadowing a decline in corporate 
earnings. If such a development is 
to occur this time, it has been long 
delayed; profits have risen quite as 
steaaily as stock prices have dropped. 
These two divergent trends have 
resulted in making many stocks avail- 
able at bargain levels in comparison 
with current earning power. A sharp 
decline-in profits could alter this ap- 
parent relationship in many cases, 
making even present stock quotations 
appear high, but this is most unlike- 
ly to happen to the issues listed in the 
appended table, since the organiza- 
tions they represent are comparative- 
ly “depression-proof” -and are not 
subject to sharp fluctuations in earn- 
ings. 

Thus, there is reason to believe 
that stocks of this caliber actually are 
the bargains they appear to be at 
present prices. Further severe mar- 
ket unsettlement would be reflected 
in their quotations to some extent, 
but not seriously. In the absence of 
any magic formula permitting inves- 
tors to pick the exact bottom of a 
market decline, the most practical 
policy which can be followed involves 
acquisition of sound equities when- 
ever they are available at really at- 
tractive prices. The possibility that 
they may later be available on an 
even more favorable basis is balanced 
by the equally great possibility that, 
in an attempt to pick the exact low, 
the investor may wait too long and 
have to bid up for stocks. 

The fundamental soundness of the 
issues considered here is hardly open 
to question. Deficit operations are 
not quite, but are almost, unknown 
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Woolworth 


to them. All showed profits in 1938, 
and the conditions which produced 
losses during the 1932 depression for 
Corn Exchange and Texas Company 
(the only enterprises to suffer any) 
are not likely to recur. Finances are 
uniformly strong, and the stable na- 
ture of the businesses in which all 
these companies are engaged fur- 
nishes the best possible insurance 
against any appreciable decline in 
earning power. 

This stability is evidenced by the 
superior dividend records of the 
group. On the average, these stocks 
have paid dividends without interrup- 
tion for 44 consecutive years. This 
average record is, of course, im- 
proved regardless of the performance 
of the other stocks by inclusion of 
Corn Exchange and Pennsylvania 
Salt, which have paid for 94 and 85 
years, respectively. On the other 
hand, it is shortened by inclusion of 
Bristol-Myers, Vick Chemical and 
Philadelphia Electric, which were not 


formed until the years noted in the 
table as those in which they com- 
menced to distribute dividends to their 
stockholders. 

Eight of the other companies also 
started their dividend history in the 
same year in which their present cor- 
porate existence commenced. All 20 
enterprises have paid without inter- 
ruption either for at least 24 years, 
or since incorporation. Only two 
(Pennsylvania Salt and Texas Gulf 
Sulphur) waited more than three 
years after formation to start an un- 
interrupted flow of dividend checks 
to their stockholders. 

Until business and market condi- 
tions become more clearly defined, 
new equity commitments should be 
confined to issues such as those in the 
table. Their records and prospects 
are sufficiently favorable to make 
them suitable replacements for stocks 
with a greater element of risk. Stable 
common shares of this type possess 
two advantages over, high grade 
bonds and preferred stocks for this 
purpose: the available income return 
is larger, and they offer an oppor- 
tunity to participate in the improve- 
ment which is certain to take place 
eventually in equity markets. 


A Selection for Conservative Investors 


Issue 
Aanetican Tobacco “B”..... 6. .cise0s 
EE ee Oe rr 
Chesebrough Manufacturing ......... 
Resta ae as Sa woo ches wae ante 
Commonwealth Edison .............. 
Corn Exchange Bank................ 
Diamond Match 
ND I iidain Csim nian herd sue 
General Amer. Transportation........ 
Re SN oa ols id aaev eens sis 
National Dairy Products............. 
EE eds occ S vueeewces ne 
Philadelphia Electric ................ 
Standard Oil (New Jersey)........... 
PE I see 55 Re ea iw eg 
Oo ee ere 
A Se ee 
United Shoe Machinery.............. 
IID 4. pd vk 60 00d end edG aeons 
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*1946 payments. 


Dividends Indicated Recent 
Paid Since Dividend Price Yield 
1905 $3.50 67 5.2% 
1933 *2.40 39 6.1 
1883 3,00 71 4.2 
1924 2.00 40 5.0 
1890 1.40 29 48 
1854 2.80 §3 5.3 
1882 2.00 36 5.5 
1919 1.60 30 Sa 
1919 2.50 48 52 
1902 *2.50 42 6.0 
1924 1.80 29 6.2 
1863 1.80 41 4.4 
1929 1.20 23 5.2 
1882 *3.00 70 4.3 
1902 3.00 60 * 5.0 
1921 * 3.00 47 6.4 
1899 2.50 47 5.3 
1905 3.50 62 5.6 
1933 1.50 34 4.4 
1912 2.50 44 5.7 
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Farm Wutlook Bright 


pot in Trade 


Picture 


Net income may recede slightly despite bum- 
per yields, but high purchasing power will 
absorb above-average share of industrial output 


s an offset to nationwide reports 

from urban centers of increas- 
ing consumer resistance to high 
prices, are the reports from indus- 
tries serving the farm population of 
the country indicating that in this 
large segment of the national market 
free spending continues the rule. The 
farmer, with the profits of five lush 
years largely stacked away in banks 
and war bonds, is responsible in ma- 
jor part for the fact that, despite the 
reports of reluctant spending by 
other groups, the all-over trade pic- 
ture holds’ up well. And from pres- 
ent indications the so-called farm 
trade will make a better-than-average 
contribution to the full year’s busi- 
ness total. . 


Liberal Spender 


During the five years 1942-46, 
farmers’ cash income from marketings 
and government payments averaged 
$21.8 billion, 1946 topping the period 
with $23.9 billion. Net income, which 
rose gradually from $9.1 billion in 
1942 to $11.5 billion in 1945, and 
zoomed to $15.1 billion last year, av- 
eraged $11.6 billion for the five 
years. The average net -represented 
53.5 per cent of gross income for the 
period, but the farmer’s profit in the 
1946 year soared to 63.2 per cent of 
his cash income. He began spending 
more freely last year, but has really 
been going to town, actually as well 
as figuratively, during recent months. 
Prospects of another bumper yield, 
coupled with the fact that high prices 
boosted cash income for the first five 
months this year to $9.6 billion, 25 
per cent above the same period of last 
year, have encouraged him in his new 
role ef liberal spender. 

The possibility that commodity 
prices will swing downward as the 
year advances has not yet disturbed 
the farmer, for the Government, mak- 
ing liberal allowance for the price 
trend, still estimates that net income 
for 1947 will run above $14 billion 
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and that cash marketings, notwith- 
standing lessened government pay- 
ments, will round out the year around 
$24 billion—just about the 1946 total. 

During the war years many goods 
the farmer needed or desired were 
unavailable. Farm machinery de- 


teriorated, barns, fencing and other 
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Harris & Ewing Machine Harvesting of Potatoes 
equipment were sadly in need of re- 
pair or replacement. Unable to spend 
his profits, the farmer diverted much 
of his net income to bank deposits. 
war bonds and to the reduction of 
farm mortgages. Deposits in country 
banks increased twice as rapidly as 
those in other institutions during the 
years from 1940 through 1945. At 
the beginning of last year farmers’ 
bank deposits stood at nearly $14 
billion against ‘$3.9 billion five years 
earlier; his government bond hold- 
ings totaled $5 billion against a mere 
$249 million at the beginning of 1941, 
and farm mortgages were down to 
$5 billion (a 24-year low) against 
$6.6 billion on January 1, 1940, and 
the 1922 peak of $10.8 billion. 

Unlike many city dwellers the 
American farmer is not living on this 
week’s income nor bolstering his buy- 
ing power by borrowing against his 
hoped-for income. He has a cash- 


in-bank and bond reserve equivalent 
to about 75 per: cent of his total net 
income over the past two years, and 
despite the jump in his rate of spend- 
ing is not dissipating his resources. 
Much of his expenditure is for agri- 
cultural machinery and equipment, 
building and fencing materials, fer- 
tilizers, better strains of live stock, 
household furnishings, clothing, new 
automobiles, radios and other accom- 
paniments of comfortable living. It 
is not a spending spree, but a real 
contribution to economic stability. 
His farm is being put into shape to 
produce more economically, while his 
own,standard of living is being raised 
just as steadily. 

The farmer’s expanding program 
of purchasing will contribute substan- 
tially to the maintenance of capacity 
output by the farm machinery indus- 
try—to use one illustration. During 
the 1925-40 period American farmers 
expended an average of 8.8 per cent 
of net farm income for agricultural 
equipment of all kinds. Improved 
farming techniques stimulated pur- 
chase of machinery and during the 
later years of that period the percent- 
age of net income diverted into farm 
mechanicals rose consistently. 





Record Year 


In 1941, 10 per cent of the net in- 
come of $5.8 billion from farm opera- 
tions went for farm machinery. From 
that time on, farmer’s net income 
climbed rapidly, culminating in the 
$15.1 billion record last year. But 
buying of agricultural machinery vir- 
tually stopped. 

Defense demands, and later war 
needs, turned farm equipment fac- 
tories into war plants, and while farm 
machinery sales for the years 1942- 
45 were the equivalent of 7.2 per cent 
of farm net incomes, the ratio is de- 
ceptive. A large proportion of the 
so-called farm equipment was in the 
form of tractors and other farm-type 
machinery used by the military, and 
the farmer himself spent probably 
less than 5 per cent of his income 
for such items. In 1946, partly be- 
cause of the scarcity of farm equip- 
ment—the result- of strikes as. well 
as lack of material and parts—the 
farmer was able to spend but 6.6 per 
cent of his income for mechanical aids 
to farming and other tools. Assuming 
he spends but the 1925-40 average of 
8.8 per cent of his 1946 net for farm 

Please turn to page 25 
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on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are as of Closing Tuesday, May 


Amerada B+ 

Understated earnings are reason- 
ably appraised at 78. (Reg. qu. divs. 
at $2 an. rate.) Unlike most’ oils, 
company increased wells completed 
last year, to 176 from 162 in 1945, 
while geological and geophysical ex- 
ploration was continued actively, 
leading to several acquisitions and re- 
linquishments. Amerada last year 
brought in 13 productive oil wells 
in the West Velma field of Southern 
Oklahoma, discovered in 1945, and so 
far this year has completed 7, with 
5 drilling, one of the new ones ap- 
parently extending the main produc- 
tive area. As reported after heavy 
reserves, 1946 earnings equaled $5.61 
vs. $3.42 per share in 1945, adjusted 
for 2-for-1 split in May 1946; and 
March quarter net rose to $2.07 from 
93 cents per share a year before. 


Borg-Warner B+ 

Fairly priced, at 41, on latest earn- 
ings, continued diversification and 
growth prospects. (Reg. qu. divs. at 
$1.60 an. rate.) Company’s 1946 sales 
contracted to $150 million from $227 
million in 1945 but earnings held at 
$3.60 vs. $3.84 per share, principally 
because tax reserves were cut to 
$2.55 from $10.20 per share. Back on 
normal operations, dollar business 
doubled in the March quarter of 1947 
vs. 1946, to $59.4 million from $28.1 
million, and earnings jumped to $1.93 
from 13 cents per share. Besides 
established auto equipment, household 
appliance, heating, air conditioning 
and other lines, interesting new prod- 
ucts include an automatic transmis- 
sion, a home equipment combination 
unit, an electric water heater and an 
industrial hydraulic pump. 


Cleveland Graphite Bronze B 

Should prosper with an increasing- 
ly active automobile industry; recent 
price 28. (Reg. qu. dws., incr., from 
8 . 


equiv t $1.50 to $1.60 an. rate this 
month.) About two-thirds of com- 
pany’s lined bushings and_ bearings 
find their ways into automobile mo- 
tors, the remainder into aircraft and 
industry equipment. Despite cyclical 
markets, profits have been shown 
every year but 1932 and dividends 
have been uninterrupted more than 
a quarter-century. Plant amortization 
and tax savings offset a $9.7 million 
(one-fourth) sales decline last year, 
earnings nearly doubling to $3.64 
from $1.83 per share, adjusted for 
recent 2-for-1 split. The March quar- 
ter returned $1.59 vs. 29 cents per 
share a year ago. (Also FW, Nov. 11.) 


Cons. Mining & Smelting B 

Stock represents one of the Domin- 
ion’s industry leaders, and is quoted 
around 68 on the N. Y. Curb. (Pay. 
in Can. funds, subject to 15% non- 
resident tax, paid 50 cents and 75 
cents extra in Jan., $1.25 & 75 cents 
extra in July, 1946; $1.25 & $1 ex- 
tra in Jan., 1947.) Owning the 
world’s largest lead-zinc-silver depos- 
it (the Sullivan mine in southeastern 
British Columbia) and several others, 
company mines, mills, smelts and re- 
fines non-ferrous metals. In 1946, it 
grossed $73.4 muiilion vs. $51.6 mil- 
lion (Canadian) and earned $7.12 vs. 
$3.52 per share. The most notable 
change in output last year over 1945 
was a jump to over 6 from 5.1 million 
ounces of silver, of which company 
(controlled by Canadian Pacific Ry.) 
is Canada’s leading producer. 


Diamond Match A 


Unusually stable record and result- 
ing high investment rank form a good 


_ foundation for 5%2% yield at current 


price of about 36. (Var. divs. con- 
secutively since 1882; present reg. 
qu. payts at $1.50 an. rate plus 50- 
cent extra in March.) Dominating 
the domestic match industry, com- 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 
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pany nevertheless derived 37.4 per 
cent of 1946 sales from its chain of 
retail lumber yards, 14 per cent from 
woodenware, pulp and paper prod- 
ucts, 4 per cent from wholesale lum- 
ber and 4.5 per cent from chemicals 
and miscellaneous. Narrowed profit 
margins last year were more than 
offset by sharp tax reduction ($2.30 
vs. $5.61 per share) and net advanced 
to $2.32 from $1.70 per share. New 
water - resistant and “slenderized” 
safety matches carry promise. 


General Precision Equip’t C+ 


Decline to 17 vs. 1946 high of 
40% appears largely to discount trade 
problems. (Qu. divs. at $1 an. rate.) 
A profit of $1.48 per share from sale 
of 39,600 (of 100,000) shares of 20th 
Century-Fox last year at an average 
price 20 points above the recent mar- 
ket, was largely offset by a 90-cent 
write-down of subsidiary investments 
to book value, yet last year’s net rose” 
to $3.47 from $2.31 per share in 
1945. The subsequent March quarter 
returned 43 vs. 47 cents per share a 
year ago. . Besides producing pro- 
jectors and other motion picture 
equipment, installing and financing 
theatre equipment and manufacturing 
controls for industrial processes, com- 
pany has a joint interest (with Para- 
mount) in Scophony (theatre tele- 
casting patents) and distributes the- 
atre chairs for American Seating. 


Houdaille-Hershey conv. pid B 

Vields 4.7% at 48 and carrics @ 
not too remote exchange privilege. 
(Reg. qu. divs. at $2.25 an. rate.) 
This issue was exchanged (share for 
share plus $5 cash) for the old “A” 
stock in 1945. In 13 years, following 
several depression deficits, earnings 
have averaged $9.65 per share, of 
414 times present dividend require- 
ments. The senior stock is now con- 
vertible into two shares of common 
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(12/3 from August 1949 to 1955), 
receptly quoted around 14% vs. highs 
of 25% last year and 33 in 1936. On 
the junior issue, earnings equaled 
$1.35 a share in 1946 vs. $1.44 in 
1945, and the first quarter of 1947 
returned 93 cents vs. a 48-cent* loss 
a year before. Known best for its 
hydraulic shock absorbers, company 
also makes numerous precision parts 


for the auto and other industries, as 


well as oil purification equipment. 


Jones & Laughlin C+ 


Stock is semi-speculative, but at 29 
appears reasonably priced in relation 
to normal earning power (Qu. divs: 
at $2 an. rate.) March quarter net of 
$2.41 per share was in sharp contrast 
with the subnormal 13-cent showing 
in the 1946 period and also repre- 
sented a good gain over last year’s 
December quarter net of $1.77 per 
share, operations rising to 95.8 from 
87.3 per cent of capacity in the latest 
three months. A $4 million ($1.62 
per share) credit from former con- 
tingency reserves helped produce a 
final 1946 net of $3.79 vs. $2.91 per 
share in 1945. In poor prewar years, 
operating results sometimes dipped 
into the red, but interest last year was 
about half that of 1940 and preferred 
dividends were down 30 per cent. 


Nat'l Department Stores C+ 

Near 3-year low at 15, stock ap- 
pears largely to discount inventory 
adversities. (Reg. qu. divs. at $1 an. 
rate plus 50-cent Jan. extra.) Sub- 
sidiaties operate 14 stores in impor- 
tant industrial centers. In the fiscal 
year ended January 31, 1946, sales of 
$73 million netted $2.91 per share 
(adjusted for subsequent 11!4-for-1 
split, even after $1.21 per share mort- 
gage reduction and expenses and 
$1.73 contingency reserve. In the 
1946-47 year, without such charges 
and with sales up to $86 million, 
earnings jumped to $5.45 per share. 
During the year, inventories increased 
to $11.1 million from $7.8 million 
and through April, they had climbed 
further to about $12.8 million, but 
still amount to only about 2 months’ 
sales at last year’s rate. 


Penn.-Central Airlines Cc 

Mail subsidy and fare increases 
may restore profitable operations, but 
stock—now at 8—continues decidedly 
speculative. (No div. since 1945.) 
Company lost $5.32 per share last 
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year against earnings of .$1.05 per 
share in 1945, largely reflecting fare 
reductions. In the first quarter of this 
year, it estimated a loss of $7.84 per 
share before the April 1 fare increase 
of 10 per cent and before any retro- 
active adjustment of mail payment, 
expected to amount to $5.74 for all 
1947 as against only 81 cents per 
share in 1946. This is being done by 
crediting arbitrary poundages rather 
than through higher basic rates. 
Several route extensions have: been 
won and company and CAB are in- 
vestigating routes, finances and oper- 
ations. (Also FW, Sept. 4.) 


’ Penney, J. C. ay 


One of the soundest in the mer- 
chandising group, stock appears rea- 
sonably priced at 39. (Qu. divs. incr. 
from $1.40 to $2 an. rate in Sept.; 
also paid $1 extra in Dec.) The man- 
agement refers to 1946 inventories 
of $136 million vs. $75 million in 
1945 as “more nearly normal for... 
current volume,” recalling that the 
earlier figure was low in _ rela- 
tion to both current and anticipated 
sales. Business increased $127 million 
(nearly one-fourth) last year, so 
stocks amount to about 10% weeks’ 
volume. Freed of wartime taxes, earn- 
ings showed their first sizable gain, 
to $4.31 from $2.11 per share in 1945. 
Company’s 1,600 junior department 
stores, mostly in smaller cities, stress 
moderately priced apparel and shoes. 


Rheem Manufacturing C+ 

Price of 21 is generous in relation 
to past earnings record. (Reg. qu. 
divs. at $1 an. rate.) Only an 81-cent 
tax credit kept common share earn- 
ings 8 cents in the black in March 
quarter of 1946 but this year the 
initial three months returned $1.28 
per share with sales at $15.6 million 
vs. a subnormal $4 million. A $1.17 
profit in the closing quarter of 1946 
wiped out a small nine-month loss, 
with a final net amounting to $1.06 
vs. $1.82 per share. This important 
maker of sheet steel pails, barrels, 
drums and tanks has recently de- 
veloped such new products as heating 
and air-conditioning apparatus, stok- 
ers, water softeners, a farm electric 
water heater and heat controls. 


Sinclair Oil C+ 

Reasonably priced, at 14, earnings 
and outlook considered; yields 7.2%. 
(Reg. qu. divs. at $1 an. rate.) Last 


year, company earned $2.30 vs. $1.30 
per share in 1945, but the latter was 
after net extraordinary debits of $1.14 
per share. The management states 
dividends cannot at present be in- 
creased because of a “‘desire to con- 
tinue the present rate, payment of 
interest and amortization on $100 mil- 
lion debt and the certainty that neces- 
sary improvements and additions will 
greatly exceed original estimated 
costs.” Company is engaged upon a 
$90 million to $100 million expansion, 
and current interest attaches to prep- 
arations for initial drilling in Ethiopia 
and joint acquisition with Cities Ser- 
vice of new concessions in Panama. 
(Also FW, Nov. 13.) 


Union Pacific A 


At 126, stock represents sound 
value as a blue chip rail. (Present $6 
div. or higher continuously since 
1905.) Since stock approached 150 
back in 1937, earnings have added 
$67 to equities. Under last year’s 
adversities, company earned $11.90 
vs. $13.80 per share in 1945; and for 
the first quarter of 1947 net was 
$4.46 vs. $1.99 per share (March 
alone returning $1.73 per share). 
This year’s carloadings have been 
running about 14 per cent ahead of 
1946 and bumper grain crops will 
help. After meeting a $100 million 
maturity in July, company will still 
have a strong cash position and, since 
the war’s end, it has ordered $88.8 
million modern equipment. Given 
reasonably satisfactory wage-rate re- 
lationships, dividends could easily be 
increased or an extra paid later on. 


(Also FW, Nov. 20.) 


Vanadium Corporation C+ 
Drop from 1946 high of 39 to re- 
cent 14 reflects poor recent show- 
ings and future uncertainties. (No 
divs. since 1945.) Company earned 
$1.13 per share in 1944 on sales of 
$16.5 million, but lost 56 cents in 
1945 and $1.41 in 1946 on sales of 
$13.3. million and $11.7 million, re- 
spectively. Although a 12-cent profit 
is estimated by President Bransome 
for the March quarter, with “sales 
steadily increasing to customers not 
on the books since before the war,” 
the longer term outlook is beclouded 
by shortening of productive life of 
reserves during the war, high costs 
and intensification of alloy compe- 
tition; while uranium possibilities are 
considered only conjectural. 
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C. & O. Merger 


Gets Green Light 


Dividends for holders of Pere Marquette common 
in sight for first time since 1931. Chesapeake 


& Ohio to issue convertible preferred stock 


ack in 1927 the Chesapeake & 

Ohio applied to the Interstate 
Commerce Commission for permis- 
sion to acquire control of the Pere 
Marquette—the first step in a long 
chain of proceedings that has now 
culminated with ICC approval of 
merger of the two roads. Barring a 
last minute legal stay (some P.M. 
preferred stockholders have voiced 
displeasure at the terms offered), 
completion of the merger is expected 
early this month. 

If the roads are merged before 
June 6, record date for payment of 
the C. & O’s July 1 dividend, Pere 
Marquette common _ shareholders 
would receive their first dividend 
since 1931, following an exchange of 


stock on the basis of one P.M. com- 
mon share for one-half C. & O. com- 
mon share. 

Besides 450,448 shares of Pere 
Marquette common stock, presently 
outstanding are 111,999 shares of the 
road’s 5 per cent prior preference and 
124,288 shares of 5 per cent cumula- 
tive preferred stock, all $100 par. The 
C. & O., presently with no preferred 
stock outstanding, is to issue a new 
3% per cent, $100 par, preferred 
stock, each share of which would be 
convertible into 1.6 shares of com- 
mon. The holder of each share of 
P. M. prior preferred is to receive 
one share of the new preferred and 
one-third of a share of C. & O. com- 
mon. Each share of P. M. preferred 











Combines Voice-Paging and Work-Music 


Designed to afford fac- 
tories, plants and large 
offices with complete 
voice - paging facilities 
as welb as music-at-work, 
Executone's new multi- 
purpose console contains 
all the central control 
elements needed in a 
sound system requiring 
up to 50 watts. A fea- 
ture is an intermix auto- 
matic record changer 
that turns itself off after 
the last record is play- 
ed. Any music program 
in process is automati- 
cally cut off for the 
duration of the paging 
message. 
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is to receive eight-tenths of a share 
of new preferred and four-tenths of 
a share of common. Accumulated 
unpaid dividends on P. M.’s prior 
preference, incidentally, total over $36 
a share, while arrears on the pre- 
ferred total over $78 a share. 

The merger brings together two 
predominantly freight-carrying roads, 
The C. & O. operates 3,107 miles of 
track mostly in West Virginia, Vir- 
ginia, Kentucky, Ohio and Indiana. 
The Pere Marquette lines total 1,- 
950 miles, mostly in Michigan, with 
other trackage in Illinois, Indiana, 
Ohio, western New York, and Can- 


‘ada. The C. & O., which has missed 


only one year in paying common di- 
vidends since 1899, benefits largely 
from the haulage of high-grade 
bituminous coal, which is widely dis- 
tributed throughout southern West 
Virginia and southeastern Kentucky. 


Eastern Links 


Some of this is trans-shipped to Great 
Lakes destinations by Pere Marquette 
car ferries which connect with north- 
west carriers at Milwaukee and other 
Wisconsin points. The Pere Mar- 
quette connects Michigan’s industrial 
cities with Chicago and with Toledo, 
Ohio, which the C. & O. touches in 
turn, thus linking a good part of the 
industrial midwest with such eastern 
terminals as Washington, D. C., 
Newport News and Norfolk, Va. 

Acquisition of the Pere Marquette 
is regarded as a step toward the crea- 
tion of a coast-to-coast railway sys- 
tem controlled by Robert R. Young, 
chairman of both the C. & O. and 
of the Alleghany Corporation. With 
the acquisition of about 400,000 
shares (6.2 per cent) of New York 
Central stock, the C. & O. and AI- 
leghany have cited the desirability of 
an alliance with the Vanderbilt road, 
and applications to serve as Central 
directors have been filed with the ICC 
by both Mr. Young and C. & O. 
President Robert J. Bowman. 

The C. & O. also has a stock in- 
terest in the Wheeling & Lake Erie, 
which links Toledo and Cleveland 
with Wheeling, W. Va., although 
more important in the trans-Missis- 
sippi scheme of things is the Alle- 
ghany Corporation’s control of the 
10,000-mile Missouri Pacific which in 
turn controls two Texas roads, the 
International-Great Northern and the 
Texas & Pacific. 
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‘Liberal Yield From 


Low Priced Blue Chip. 


At its recently established dividend rate of 80 cents 
annually, Socony-Vacuum affords a yield of nearly 5.5 


per cent—a very generous return, quality considered 


Ithough in its present corporate 
form Socony-Vacuum is a com- 
paratively new enterprise—it was not 
formed until 1931—its constituents 
had a long and _ successful history. 
Like many of the other leading units 
in its field, it was originally part of 
the Standard Oil Trust. Vacuum 
Oil, formed in 1866, and Standard 
Oil Company of New York, dating 


from 1882, were acquired by Stand- - 


ard Oil Company (New Jersey) in 
the eighteen-nineties, and their stock 
was distributed to holders of the lat- 
ter in 1911 in compliance with a dis- 
solution decree. 


Dividends Consistent 


Both companies paid large divi- 
dends in every year thereafter until 
they were merged in 1931, and the 
successor has kept this fecord un- 
broken to date, despite the fact that 
disorganized crude oil prices due to 
discovery of the big East Texas field 
prevented the combined organization 
from operating profitably in the first 
year of its existence. No deficits have 
been shown since that time, and the 
steady growth of Socony-Vacuum to 
its present commanding position 
within the industry appears to pre- 
clude any in the predictable future. 

Socony-Vacuum is one of the out- 
standing leaders in the domestic pe- 
troleum field, conducting large-scale 
operations in all the major branches 
of the industry—crude production, 
refining, transportation and market- 
ing. Crude output is diversified, with 
producing wells in fifteen states, but 
Texas supplies slightly more than 
half of production and California al- 
most a fourth, with Oklahoma rank- 
ing next, far below the teading 
sources, 

The company produces a somewhat 
smaller proportion of its domestic 
crude oil requirements than do its 
major competitors. In 1939 it sup- 
plied some 54 per cent of its refiner- 
ies’ needs, but expansion of refining 
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facilities cut this proportion to around 
40 per cent last year despite a 13 per 
cent gain in crude output in the 
meanwhile. However, this is not a 
serious drawback to Socony, as it 
would be to a strictly domestic en- 
terprise, since it has extensive pro- 
ducing interests elsewhere. These have 
by no means realized their full poten- 
tialities as yet, and thus offer consid- 
erable promise of future growth. 

Last: year the company’s share in 
foreign crude output amounted to 
some 40,000 barrels daily against 
166,000 barrels daily within this 
country. The foreign total included 
22,000 barrels a day from Venezuela 
(double the 1945 rate), 8,400 barrels 
from Colombia, where Socony shares 
the Barco Concession with Texas 
Company, and 10,000 barrels from 
Iraq. The latter total is expected to 
be increased to 27,000 barrels upon 
completion of a pipeline now under 
construction by Iraq Petroleum, in 
which Socony and Jersey Standard 
share a 23.75 per cent interest. 

In addition, the company is ex- 
panding its operations in the Near 
East. Socony and Jersey intend to 
acquire interests of 10 per cent and 
30 per cent, respectively, in Arabian 


‘American Oil Company, now owned 


jointly by Standard of California and 
Texas Company. A new enterprise, 
Middle East Pipelines, has been 
formed to build and operate a 1,000- 





Socony-Vacuum 
*Gross 
Reve- ——Earned per Sh.—, Divi- Price 
Year nues Pre-tax Reported dends Range 


1931 N.A. N.A. D$0.13 $0.65 21 - 83% 


1937 $574.0 $2.19 1.82 0.80 23%-13 

1938 544.2 1.53 1.29 0.50 1634-10% 
1939 495.7 1.28 1.10 0.50 15%-10% 
1940 4440 142 1.17 0.50 12%- 7% 
1941 535.1 2.04 1.38 0.50 103%4- 7% 
1942 556.3 1.71 0.99 0.50 10%- 6% 
1943 664.9 1.97 1.15 0.50 15%4-10% 
1944 815.1 2.74 2.00 0.75 1434-12 

1945 828.8 1.33 1.36 0.65 1834-13% 
1946 810.7 2.41 1.87 0.75 18%4-13% 





*In millions. N.A.—Not available. 
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‘ ‘Delivering Fuel Oil to Consumers 


mile pipeline from Iran and Kuwait 
to a Mediterranean terminal for de- 
livery to Jersey and Socony; this is 
to be 50 per cent owned by Anglo- 
Iranian Oil (holder of the producing 
concessions), 40 per cent by Jersey 
and 10 per cent by Socony. 

Standard-Vacuum Oil, jointly 
owned by Jersey and Socony, has re- 
sumed operations in the Far East, 
mainly in the Netherlands East In- 
dies. Last year Socony’s equity in 
this subsidiary’s earning amounted to 
$7 million more than the $5 million 
the parent received in dividends. The 
latter sum was the first dividend re- 
ceived since 1941 from Standard- 
Vacuum, whose activities were sharp- 
ly curtailed by Japanese occupation of 
most of its properties. 


Domestic Activities 


Socony is not neglecting its posi- 
tion in the domestic industry. It has 
recently announced a $45 million re- 
finery modernization and expansion 
program to be carried out by the emd 
of next year, and intends to build a 
650-mile 20-inch crude oil pipe line 
from Texas to southern Illinois to 
add to its pipe line system. 

Last year’s earnings were the best, 
with the exception of 1944 results, 
since the company was formed, but 
an even more favorable showing is 
likely this year. Estimated profits 
for the first quarter were $19 million, 
against $11 million for the same pe- 
riod of 1946.: On the strength of 
this improvement, the directors have 
increased the dividend rate, placing 
the stock on a 20-cent quarterly basis 
rather than 25 cents semi-annually : 


_with a variable year-end extra. The 


indicated 80-cent annual rate is well 
protected, and affords a yield of 
nearly 5% per cent at present levels 
fractionally below 15—a very gener- 
ous return for an issue in the “blue 
chip” class. 


ie 
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Incentive 


Under present strang- 
Capital ling taxes.it is impossi- 
iscietiaais . ble to lure into the mar- 


ket incentive capital, 
and as long as investment is so fet- 
tered it cannot do its part in creating 
additional purchasing power or new 
jobs. It has been estimated that the 
more than $37 billion budget can be 
pared by at least $6 billion. If this 
should be done it would make possible 
substantial payments on our national 
debt and still leave around $3 billion 
for tax reduction. 

It does not require much imagina- 
tion to appreciate what a fillip this 
would give business and investment 
sentiment as well as encouraging freer 
use of venture capital which is now 
more or less in hiding. . 

Yet the Administration insists this 
is not the time to reduce taxes, con- 
tending that it would promote further 
inflation. This is pure nonsense, since 
the increased production that would 
flow from such an action would more 
than offset any inflationary effect it 
might have. The ability to buy more 
goods can be engendered only when 
additional dollars are made available 
tc consumers, and what could bring 
this about more speedily than lifting 
the yoke of excessive taxation from 
the shoulders of the people? 


Real The supposition is that in 
Forgotten 2 democracy each segment 
of its population is entitled 
to a fair deal. But this has 
not always been true: 

Under the thirteen-year rule of the 
New Deal its outstanding spokesman, 
the late President Roosevelt, pro- 
claimed that he was pledged to give 
everyone equality of opportunity and 
- that he was going to devote himself 
to uplifting the “forgotten man.” 


People 


It developed, however, that this was 


merely deceptive political phraseology 
for today westill have many millions 
of forgotten men and women who find 
they are caught between rapidly rising 
living costs and shrinking incomes. 
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In this group are those dependent 
upon incomes from their investments, 
and those living on pensions or an- 
nuities. They are hard pressed to 
make both ends meet. 


The leading beneficiaries of the New - 


Deal—which certainly did not stack 
up as a Square Deal—were the labor 
unions, the special favorites, because 
their support was depended upon to 
maintain the party in power. As a 
result labor is receiving the highest 
compensation in history in contrast 
to the shrinking incomes of today’s 
forgotten men. 

It is high time the politicians 
brought relief to all classes of our 
people so that we may have balanced 
living standards. 


Another In face of a growing $80 
Hike in million annual operating 

deficit, transit workers on 
Wages 


New York City’s subway 
system have served notice of their 
intention to demand a 15 cents an 
hour wage increase. 

Leaders of the transit employes’ 
union imply that if their demands are 
not granted they will strike despite 
the Condon-Wadlin Bill, passed ear- 
lier this year, which prohibits walk- 
outs in the State’s public utilities. 

Defiance of this law would result 
in crippling the city’s transportation 
facilities and greatly inconveniencing 
the public dependent upon it. 

The City cannot grant further wage 
increases without adding at least $15 
million to its already large deficit as 
well as imposing additional taxes on 
its residents. 

New York City has the lowest 
transportation fare of any large met- 
ropolitan area, and all because local 
politicians fear to increase fares to a 
self-supporting level. 
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This situation should not be allowed 
to endure. The subway deficit is like 
a cancerous growth, running the City 
further and further into debt. If 
transit workers are entitled to an in- 
crease in wages, then those who ride 
the subway system should be miade 
to realize the necessity of paying for 
that additional overhead by an in- 
crease in the fare rather than by 
further tax levies. K 


Stock 
Options 


Periods of general 
discontent sometime 
bring forth com- 
plaints against prac- 
tices normally looked upon as favor- 
able. Recently we have received sev- 
eral protests against granting pensions 
to corporate executives and the policy 
of offering them options to purchase 
stock in their corporations. 

Whether such protests are justified 
depends upon the particular circum- 
stances in each case. There is no 
doubt that these methods of reward- 
ing management can be abused, as 
can everything else; but when they 
are made in recognition of meritorious 
service and kept within reasonable 
bounds there can be no dispute as to 
their justification. 

Pensions do not financially impair 
the status of a corporation under the 
usual arrangements with insurance 
companies that specialize in providing 


and Pensions 


-them. From the shareholders’ point of 


view pensions are desirable as 4 
means of retaining efficient executives. 

In regard to stock options, they 
do not deprive a corporation of its 
cash funds but rather bring additional 
funds into the treasury when such 
options are exercised, and if a reasor- 
able price is involved such transac- 
tions seem muttally beneficial. 

It has always been good business 
practice to reward a faithful and crea- 
tive corporation executive for his 
services and that should not be con- 
sidered improper as long as the share 
holders benefit also by reasonable 
dividend payments. 
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Slump Ueveloping 
For Cotton Textiles? 


With retailers’ and consumers’ inventories again 


near normal demand is less urgent. Lower prices 


likely, but earnings should continue satisfactory 


ndications of a developing slow- 
I down in cotton textiles have in- 
creased in recent weeks, highlighted 
by scattered but well publicized de- 
partment store sales of once-scarce 
white shirts and other items for 
which Mr. and Mrs. Public have been 
believed in dire need. Consumer re- 
sponse, however, has not been as en- 


thusiastic as had been anticipated. 


Evidently consumer inventories, for 
which no statistics are available, are 
in fairly good shape. 

Distributors’ inventories also are in 
a down-trend, headed again toward 
normal proportions, a _ situation 
brought about by cautious replace- 
ment ordering based on apprehen- 
sion of severe cuts ‘in textile prices. 
At the retail distribution level, how- 
ever, the inventory situation is still 
a source of worry for many in the 
small store group, who would face 
heavy financial losses in event of a 
drastic price liquidation. 


Past Lesson 


While recognizing the approach of 
an era of more reasonable prices, 
mills have continued to resist pres- 
sure from distributors, and urgings 
from the Administration and from 
consumer groups, for across-the- 
board price cuts. The lesson of the 
past, as they see it, is that the na- 
tional economy will be best served by 
a policy of gradual adjustment of 
prices to the demand-supply situa- 
tion. Under this policy prices thus 
far have been cut only on items which 
are definitely in over-supply or de- 
terminably over-priced. 

As a consequence forward buying 
has held up better than seemed prob- 
able earlier in the year, but one re- 
sult has been to force curtailment 
in some divisions of the printing and 
finishing divisions of the industry, 
and slowdowns by gray goods mills, 
which initiate the cycle of textile 
production and distribution. 
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Up to now the easier tenor of tex- 
tile operations has not been reflected 
in trade statistics which, for the most 
part, cover only to the end of March. 
While the raw cotton market noted a 
drop in mill buying in May, the Cen- 
sus Bureau reports that April con- 
sumption totaled 882,880 bales, which 
compared with 875,125 bales in 
March and 812,749 bales in April 
1946. The tight situation in spot cot- 
ton, accentuated by Army and 
UNRRA plans to make further pur- 
chases from current available sup- 
plies, virtually forces mills to protect 
requirements through the remainder 





Spindle Activity 
Number in Operation Hours in Operation 
(000 Omitted) (000,000 Omitted) 





1946 1947 1946 1947 
Jan... 21,621 21,919 9486 10,588 
Feb... 21,619 21,954 8493 9,590 
Mar... 21,946 21,953 9,133 10,030 

Average Hours Per Cent 

Per Spindle of Capacity 

1946 1947 1946 1947 
Jan.... 399 444 110.7% 123.3% 
Feb... 357 402 113.0 125.6 
Mar... 383 421 114.1 125.4 
Average 379.6 422.3 112.6% 124.8% 





of the 1946-47 crop year and is a 
factor in sustaining raw material costs 
at levels which handicap efforts to 
reduce prices closer to finished goods 
buyers’ ideas. | 
Early in the year cotton goods 
buyers appear to have over-appraised 
both the demand and price situations, 
and mills generally were well booked 
into the third quarter of the year. 





M. Lowenstein 


Textile Printing Machine 


Operations, which had shown some 
hesitancy following the October break 
in raw cotton, were stepped up. The 
number of spindles in operation re- 
covered to within 35,000 of the Aug- 
ust 1947 record while the number of 
hours in operation in January ex- 
ceeded the 1946 peak by 445 million. 
Tlie average hours of operation for 
each spindle rose to 444 in January 
from 362 hours in December and the 
1946 top of 424 hours. In March, op- 
erations rose to 125.4 per cent of 
capacity. 

Earnings of cotton textile units in 
1946 showed sharp gains over the 
preceding year. While operations 
over the first half of this year suggest 
net returns exteeding those for the 
corresponding 1946 period, earnings 
for the full year are not expected to 
top last year. Price adjustments al- 
ready in effect, and others in the of- 
fing, have been and will continue to 
stem mainly from narrowed profit 
margins. Higher labor and raw ma- 
terial costs operate against substantial 
savings in production expense. None- 
theless, net returns should be highly 
satisfactory and ample to sustain lib- 
eral dividend policies. 

It does not appear that the textile 


How the Cotton Textile Leaders Compare 





Sales Earned 

—In Millions— -—Per Share-—, -—— Dividends Paid ——, Recent 

1945 1946 1945 1946 1945 1946 #1947 Price 

Cannon Mills.. $81.4 $116.7 $3.24 $18.38 $1.00 $2.00 $3.00 60 
Cluett, Peabody 31.3 44.4 2.83 7.33 2.00 3.00 1.00 39 
Lowenstein (M.) 49.5 64.7 1.58 6.50 None 0.62% 0.75 19 
Manhattan Shirt. 14.7 19.6° a2.37 a5.41 1.25 1.25 1.20 24 
Munsingwear .. 11.8 15.9 1.42 2.30 0.75 0.50 None 11 
Pacific Mills 64.0 78.3 2.52 11.99 1.25 62.37% 1.50 27 
Pepperell ...... 52.1 49.3 c3.73  c4.74 2.00 2.50 2.50 42 
*Declared or paid to May 29. a—Year ended November 30. b—Plus 5% in stock. c—Year 

ended June 30. 
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industry faces any early prospect of 
a return to its almost chronic pre- 
war situation of over-capacity and 
irregular earnings. The high level 
of wartime profits established it on 
firmer footings than at any time since 
before World War I. Inability to re- 
place worn machinery during the last 
war, and with only modest replace- 


ments available since, brought about 
a better balance between capacity and 
potential demand. Competition from 
rayon and other synthetic fibers has 
stimulated the industry into modern- 
izing its approach to business prob- 
lems. . 

Many new merchandising tech- 
niques and the development of new 


products serving various industries 
as well as the individual usér, greatly 
improve the present outlook. Where 
the industry once was content to 
serve the distributor, the leading in- 
terests now appeal directly to the con- 
sumer through vigorous promotion of 
brand and mill names as well as of 
individual products. 


Minnesota Mining—Growth Situation 


Lusty Scotch Tape maker has an above average earn- 


ings record, has paid dividends a quarter-century; 


growth prospects seem by 


eventeen years ago, the Minnesota 
Mining & Manufacturing Com- 
pany was incorporated in Delaware to 
succeed a Minnesota company organ- 
ized in 1902. In that year, 1929, the 
business set a sales record of close to 
$5.4 million. Three years later, in 
1932, depression influences had cut 
volume to less than $3.5 million, but 
with only a minor interruption in the 
1938 recession, every subsequent year 
has scored an appreciable gain. 

By 1945, sales had topped $63.5 
million, which was increased by 18.3 
per cent to last year’s new record of 
$75.2 million. Moreover, if first quar- 
ter figures are any indication—$21.5 
million vs. $14.7 million—the custom- 
ary new record will again be made 
this year, even though final 1947 vol- 
ume is likely to register a somewhat 
less impressive year-to-year gain than 
the interim period’s 46.6 per cent. 


Pre-Tax Earnings 


Earnings before taxes have risen 
persistently in recent years, with new 
highs of $2.31 in 1937, $5.20 in 1941, 
$7.97 in 1944 and $8.31 per share in 
1946. Mounting taxes long pre- 
vented similar gains in reported net, 
and 1941’s $2.36 per share stood as 
a record until last year, when $5.08 
per share twas earned as against, $1.87 
in 1945. The gains have been carried 
into the current year, with $1.32 
earned in the first quarter as against 
75 cents per share a year before. 

Meanwhile, at least from 1923, the 
predecessor and present companies 
have paid dividends at varying rates 
but without interruption. Last year, 
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no means exhausted 


payments were 20 cents in March, 25 
cents in June, 35 cents each in Sep- 
tember and December and a 30-cent 
extra in December, for a total of $1.45 
per share. This year so far, 35 cents 
was paid in March and a like dividend 
will be disbursed this month. 


Management Aggressive 


Under over-all competent and ag- 
gressive management, every division 
has made its contribution to the strik- 
ing growth of “The 3-M Company.” 
Many products and improvements 
have been developed in well-staffed 
research laboratories to satisfy cus- 
tomers’ needs or have been added 





Minnesota Mining & © 
Manufacturing 


+Common Share 
*Net -——Earnings— {Divi- 


Price Range 


Year Sales Pretax Net dends High Low 
1929 N.A. $0.80 $0.71 $0.30 .......... 
1932 NA. G26 GO24 GO nck ce csies 
1936 N.A. 1.74 1.39 0.87 2134—11 

1937 N.A. 2.31 1.78 112 21%—12% 
1938 $13.9 2.20 1.77 0.90 20%—12% 
1939 17.3 283 2.27 1.20 NMWH—18Y% 
1940 21.0 3.53 2.18 1.20 35%—21% 
1941 32.4 £5.20 $2.36 1.20 273%4—17% 
1942 34.2 £5.13 £1.79 0.70 26%4—16 

1943 47.2 a6.43 a2.09 0.70 2954—24% 
1944 62.9 a7.97 a2.03 0.70 35 —26 

1945 63.5 b4.14 b1.87 0.72 49 —30 

1946 75.2 8.31 5.08 c1.45 60 —40% 


. Three months ended March 31: 


1946 $14.7 $1.24 $0.75 $0.45 491%4—42% 
1947 21.5 2.22 1.32 0.70 59%—51% 


*Millions. 1929-44 adjusted for 2-for-1 split in 
1945. $Low was 20 cents in 1933. After con- 
tingency reserves 31 cents in 1941 and 52 cents 
in 1942. a—Includes unsegregated renegotiation 
reserve. b—After 68 cents amortization of de- 
fense facilities. _c—Includes 30-cent December 
extra. 


through timely acquisitions of estab- 
lished businesses. A strong sales or- 
ganization has been built up. Rigid 
standards have been instituted to 
maintain quality and thus sustain cus- 
tomer recognition and esteem. 

Today, Minnesota Mining & Man: 
ufacturing produces a broadly diver- 
sified range of products, headed by 
several types of Scotch Tape. This 
line finds numerous uses throughout 
industry and in merchandising, the 
cffice and the home, for masking, seal- 
ing, mending, insulating, identifying, 
etc. Next most important sales con- 
tributor is a broad range of 3- 
coated abrasives, widely used in man- 
ufacturing industries and including a 
water-proof sandpaper marketed as 
WV etordry. 


Other Products 


Other lines include Scotchlite re- 
flective sheeting ; 3-M adhesives ; Un- 
derseal tough rubberized coating 
sprayed on the underparts of automo- 
biles ; Safety-Walk W etordry non-slip 
surfacing of hard mineral grains sur- 
face-coated on treated fabric; 3-M 
roofing granules ; 3-M synthetic iron 
oxide pigments ; Spherekote Tympan 
Paper coated with minute glass 
spheres for clearer reproduction of 
printing ; Honite abrasive pebbles for 
use in honing metal parts; Alkoxy 
Amino Silanes water repellent mate- 
rial; Scotch Sandblast Stencil for 
sandblasting designs in granite, 
marble, metal, plastics and glass ; and 
Mistlon Plastic Ribbon and Plastic 
Tissue wrapping tissues. 

Minnesota Mining, of course, is sen- 
sitive to some extent to the influences 
of the economic cycle. Its trade posi- 
tion is excellent, however, and _ its 
longer term growth possibilities ap- 
pear by no means to have heen ex- 
hausted. 
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- Market still thin, and movements have heen large- 
ly inconclusive. Trade statistics for the months 
ahead likely to reflect receding business activity 


Recent trading sessions have been character- 
ized by more or less typical pre-holiday dullness, 
with the volume of transactions considerably 
smaller than the average for the past few months. 
Nevertheless, numerous individual issues frequently 
experience price changes of several points from one 
day to the next, attesting to the fact that the mar- 
ket continues “thin” and on virtually a cash basis. 


The deterioration in the general trade picture 
that has been apparent to so many observers for 
the past several months at last has attracted official 
recognition, with the Department of Commerce re- 
porting a halt in business expansion in April and 
the Federal Reserve Board stating that current 
consumer demand in some lines is below year-ago 
levels. In recent years, of course, normal seasonal 
patterns have disappeared as a result of wartime 
dislocations and labor troubles. But the summer 
months usually see a marked decline in activity in 
numerous fields of business, and it is likely that 
this year such a seasonal movement will be clearly 
apparent. 


While it seems probable that this spring’s peak 
in business activity will stand as a peacetime record 
for some time to come, it is not likely that the 
retreat from that high point will be rapid. Rather, 
the recession promises to be gradual, with some 
lines able to continue to improve at the same time 


-that others are slowing up because of declining 


demand, the net result being a moderate contrac- 
tion in over-all sales volumes and operating earn- 


. ings. 


If it were not for the distortions that have been 
created largely by the violent wage cost advances 
of the past year, the readjustment that now is 
under way could well have been avoided. But even 
though a readjustment process now is upon us, 
much encouragement can be derived from the fact 
that so many companies and individual business 
men have been preparing for it by retrenchment in 
operating policies and by refusal to expand their 
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plants and machinery at this time. And as for 
any imagined similarity with the period imme- 
diately following World War I, a repetition of the 
sharp slide that occurred then seems barred out by 
the present strong credit situation, the deferred 
demand in so many lines, and the contingency re- 
serves set up by business in anticipation of just 
such problems as are developing. 


This week marks the anniversary of the bull 
market peak in stock prices. A year ago, the earn- 
ings that were being reported were poor, while 
stock prices were high. Now, record-breaking first 
quarter earnings are being reported, while average 
stock prices are some 26 per cent under the figures 
of twelve months ago, again demonstrating the fact 
that share movements are determined more by 
prospects than by the results of the past. In other 
words, the ruling element is sentiment rather than 
statistics. 


This explains why there is no correlation be- 
tween the level of the FRB index, for instance, and 
that of the Dow Jones industrial stock average. 
Only now are we beginning to see what the market 
for a considerable number of months has been pre- 
dicting. At some time, in the period ahead, the 
stock price average will turn upward on the initial 
leg of a sustained rise. In all probability, when 
that occurs the FRB’s business index will be de- 
clining, and will have a number of months to go 
before completing its downward move. 


Whether the decline in business activity, and 
the shrinkage in aggregate corporate profits that 
seems in prospect for the latter half of the year, 
have been fully discounted by the 26 per cent drop 
in average stock prices is a question that only the 
future can answer. In the meanwhile, the average 
investor should continue to adhere to conservative 
policies, retaining only good quality issues and 
leaving for later on any purchase to be made pri- 
marily for possibilities of market profits. 

Written May 28, 1947; Richard J. Anderson 
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Gold Hoarding 


Down from Canada comes indication of the 
direction being taken by gold miners’ thinking 
these days. Explains President Neilly of McIntyre 
Porcupine Mines in the company’s annual report 
to shareholders: 

“At the present time, the countries in which gold 
is selling for as little as $35.00 per ounce are the 
exception rather than the rule. In many countries 
—perhaps we might say in most countries—the 
value of their currency, calculated at the so-called 
official rate of exchange, is quite at variance with 
the comparative value expressed in terms of gold. 
We hold to the opinion that this trend is clearly 
indicative, and, as the balance sheet sets forth, 
we have stored gold bullion to the value of ap- 
proximately $5.9 million. We believe that, bar- 
ring discriminating legislation, it is the best 
security available, and that in the not distant 
future, the successful functioning of exchange upon 
an international basis will necessitate the adoption 
of the gold standard of value, and that when near 
equilibrium is finally attained, the price of gold, 
expressed in terms of currency, will be on a 
higher level than that presently in effect. 

“So long as this country denies us the right to 
free export of our product, and so long as unit 
costs remain at their present high level, there can 
be no immediate hope of improvement in mine 
earnings.” 


Restricts Dollar Holdings 

On the heels of the announcement that Canadian 
balances of United States dollars have reached a 
new low, the Canadian Foreign Exchange Control 
Board has set up what amounts to a virtual ban 
on individual holdings of American dollars as well 
as restrictions on the amount of United States cur- 
rency obtainable by Canadians traveling into the 
United States. Naturally, no limitation is placed 
on the amount of U. S. dollars visitors from this 
side may take into Canada. 

The American tourist trade, generally regarded 
as a major industry for the Canadians, has not re- 
cently resulted in the diversion of any large 
amount of American dollars into Canadian banks. 
American tourists normally spend about $250 mil- 
lion a year in Canada, while Canadian visitors 
spend about $125 million a year in the States. But 


Canadian citizens, it is said, recently have been - 


disposed to hoard U. S. dollars. 
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Under the new regulations it is unlawful for any 
Canadian to have more than $10 in U. S. currency 
in his possession. Any excess must be sold to a 
bank in Canada. In addition the old regulation 
allowing Canadians to use up to $100 for travel 
purposes, without a permit, is repealed. Hereafter 
all Canadians visiting the United States must ob- 
tain a travel permit, and the amount allocated 
to the individual for travel expenditures in the 
United States will be limited to “reasonable 
amounts.” 


Confusion in Copper 

Counter views on costs, as well as on the ability 
of consumers to pay, have injected a measure of 
confusion into the copper products price situation. 
Prices for many products, including wire, copper 
alloys and brass items, have been advanced 11% to 


21, cents a pound by Anaconda Wire & Cable. 


American Brass and Revere Copper and Brass. 
Kennecott Copper and General Cable, however, de- 
clined to follow the lead of the others. ° 

Because of the already high cost of construc- 
tion materials the units adhering to the lower 
level take the view that building operations will 
be further retarded by any rise in costs of items 
as important as brass and copper products. Other 
members of the industry insist that the high cost 
of foreign copper makes advances imperative, and 
urge that no one will be affected too seriously by 
the new prices. The dual price situation, however, 
repeats the familiar pattern of irregularly rising 
product prices accompanying indications that the 
raw material price rise is flattening out. 


Rate Aids for Railroads 


The country’s railways are so bound up by legal 


restrictions of all kinds that as railroad regulations ° 


go, so go the railroads. There were indications 
last year that whatever profits the railroads had 
been making were to be taken away in the form 
of higher wages, provision for employe retirement, 
and higher costs of materials and equipment. 
Retroactive wage boosts were followed by non- 
retroactive freight rate increases, and many of the 
roads lost money. While it is too early to tell 
whether the pendulum has begun to swing the 
other way—since the railway brotherhoods have 
yet to be heard from—the Interstate Commerce 
Commission has authorized 60 railroads in the 
East to boost passenger fares an average of 10 per 


FINANCIAL WORLD 


CURRENT 






























cent. On the basis of 1946 traffic, the increase 
will add an estimated $40 million yearly to the 
reads’ revenues, the principal beneficiaries being 
such lines as the Pennsylvania, the New York Cen- 
tral and the New Haven, where passenger traffic 
is heavy. 

There is talk also of a reclassification of less- 
than-carload rates which would help the roads to 
realize a better margin from this business. One 
of the proposals is to reduce the number of classi- 
fications from five to four, eliminating the one car- 
rying the lowest rate. It is also proposed to per- 
mit the road originating the less-than-carload 
business, and the road handling it at its destina- 
tion, to deduct eight cents per 100 pounds for han- 
dling before the shipping charge is prorated among 
any other carriers over whose line it passed. In 
view of the added costs of handling freight, the 
ICC seems likely to institute these measures. The 
carriers also have applied for an increase in mail 
rates. 


Soap Prices Drop 

A succession of cuts in bulk soap prices has 
brought that product down 10 cents since March 
24. The beneficiaries are the laundries and other 
large industrial soap users. By implication, how- 
ever, the downtrend carries promise of further re- 
ductions in the household variety. 

Under OPA control the ceiling on bulk soap in 
tank carlots was 11%, cents a pound, New York. 
Six months ago, when controls were removed, the 
price climbed to the March 24 high of 28% cents 
a pound. On May 24 the latest cut brought the 
price to 18%, cents, with no indication that the 
bottom of the slide has been reached. Some 
branded soaps have been cut to 16 cents a pound, 
but most of them are quoted around the bulk tank 
carlot level. 

Declining prices for both tallow and coconut oil, 
the two main ingredients, explain the drop in soap. 


Tallow has declined from 27 cents a pound to 13 
cents while coconut oil, which recently sold at 25 
cents a pound, is now available at 13 cents. 


Corporate News 

Glidden Company had sales’ of $97.7 million 
for the six months to March 31 vs. $54.2 million 
in the like period a year ago. 

Spencer Kellogg stockholders meet July 9 to vote 
on 2-for-1 stock split; Sun Ray Drug stockholders 
have approved a 4-for-1 stock split. 

Container Corporation’s 4 per cent preferred 
and duPont’s $3.50 preferred have been author- 
ized for N. Y. Stock Exchange listing. 

Hussmann-Ligonier stockholders meet June 16 to 
vote name change to Hussmann Refrigerator. 

Jewel Tea plans sales of new preferred stock to 
refinance present 41/4, per cent issue. 

Central Railroad of N. J. reorganization hear- 
ings start July 1. 

Celanese Corporation had sales of $44.9 million 
in the first quarter vs. $30.8 million in the same 
1946 period. 

Guantanamo Sugar has declared to 25-cent divi- 
dend payable July 1; first payment since 1921. 

Waitt & Bond has deferred preferred dividends, 
initial payment April 1, last. 

National Cylinder Gas is expanding its produc- 
tion and distribution facilities in Venezuela and 
Colombia. 

Peninsular Telephone has filed a registration 
statement with SEC covering 16,079 common 
shares which will be offered to stockholders at 
$33 in ratio of 1-for-10; proceeds for plant addi- 
tions and improvements. 

Federal Light & Traction has filed an amend- 
ment to its liquidation plan providing for re- 
demption of preferred stock at call price of $110. 

Commercial Solvents plans a $20 million Hous- 
ton, Texas, plant to process hydrocarbons into a 
variety of commercial products. 
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This service is supplementary to various other features 
which appear each week in FinanctAL Wor wD. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum........ 125 5.60% Not 
Atch. Top & S. F. 5% non-cum. 101 4.95 Not 
Celanese $4.75 cum. Ist........ 106 4.48 105 
Gillette Safety Razor $5 cum... 104 4.81 105 
B. F. Goodrich $5 cum......... 103 4.85 100 
Reading 4% Ist (par $50) non- 

ORS ctinincenscnsdcnanieewiine 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 81 6.17 110 
Curtis Publishing $3-4 pr. cum.. 57 7.02 75 
Southern Rwy. 5% non-cum..... 59 8.47 100 


Bonds — 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Cali 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 24s, 1975. 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964 106 4.00 Not 
Bethlehem Steel cons. 2%s, 1970 103 2.55 103% 
Chic., Burl. & Quincy 344s, 1985 100 3.12 105% 
Goodrich Ist 234s, 1965..... eee 102 2.60 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 103 2.65 106 
Union Oil of Calif. 2%4s, 1970... 104 2.50 10314 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Recent Current Call 


Price Yield Price 
Chic. & N. West. conv. 4%4s, 1999 65 6.92 101% 
Illinois Central joint 4%s, 1963. 79 5.70 105 


Missouri-Kansas-Tex. Ist 4s, 1990 73 5.48 Not 
New Orleans Gt. Northern lst 5s 

TES PE, divackcnpamdiwde 101 4.95 105 
New York Central 414s, 2013.... 67 6.72 110 
Northern Pacific ref. & imp. 444s, 

BN ete ees pel oe oo ak 90 5.00 110 
Southern Pacific 444s, 1969..... 89 5.06 105 





c—Nine months. e—Fiscal years ended January 31, 1946 and 1947. 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent -—Dividends— 7-—Earnings—, 
Price 1945 1946 1945 1946 


Adams-Millis .......... 38 $2.00 $6.00 $3.85 $9.46 
American Stores ...... 24 1.00 1.10 152 3.45 
American Tel. & Tel... .163 9.00 9.00 8.78 10.12 
Borden Company....... 39 180 2.25 2.85 4.64 


Chesapeake & Qhio.... 44 3.00 3.50 2.14 3.62 
Consolidated Edison .... 25 1.60 1.60 1.74 2.20 
Electric Storage Battery 49 2.00 2.50 2.20 3.62 
First National Stores.... 54 250 250 @2i 637 


Freeport Sulphur ...... 38 2.12% 2.50 449 4.69 
Gen’l Amer. Transport.. 48 2.50 2.50 2.73 3.46 
General Foods ......... 39 2.00 2.00 2.36 3.25 
Rees 5S. BE) -ccdicciens 45 1.60 4.20 2.13 5.44 


Louisville & Nash. R. R. 41 3.52 3.52 7.49 4.95 


- MacAndrews & Forbes.. 36 1.65 1.80 1.65 2.66 


a 8 re 31 160 260 32.53 35.94 
May Department Stores. 43 165 2.43 e2.94 e6.71 
Mid-Continent Petroleum 36 tis 200 4.34 5.43 
Pacific Gas & Electric... 35 2.00 2.00 2% 272 
Philadelphia Electric ... 23 1.20 ~=1.20 153 1.74 


Pillsbury Mills ........ 32 145 1.70 i246 i352 
Reynolds Tobbaco “B”.. 38 1.60 1.75 189 2.62 
Socony-Vacuum ........ 1 0.65 0.75 1.36 1.87 
Standard Oil of Calif... 55 2.00 2.30 4.27 5.15 
Sterling Drug ......... 37 155 1.90 2.60 3.59 
Underwood Corporation. 45 2.50 2.50 3.04 2.66 
Union Pacific R. R. ....126 6.00 6.00 13.07 11.90 
MO K4iisckcncdwes 30 160 160 2.20 12.64 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent —Dividends— —Earnings—, 


Price 1945 1946 1945 1946 
Allied Stores .......... 32 $1.20 $1.80 e$4.05 e$8.52 
Bethlehem Steel ....... 78 6.00 6.00 9.52 11.79 
Cee DEG vkiecsdckes 14 0.33 032 10.35 10.36 
Container Corporation .. 34 150 3.40 2.59 7.23 
Crown Cork & Seal..... 35 13 150 3.02 4.21 
Firestone Tire ......... 44 20 315 4 «©6wiA2 vis2Z! 
General Electric ....... 33 155 1.60 196 1.49 
Glidden Company ...... 38 120 2.00 v2.13 v5.93 
Kennecott Copper ...... 44 2.50 2.50 2.80 2.18 
Phelps Dodge ......... 38 1.60 1.60 2.00 2.93 


Tide Water Asso. Oil... 18 0.80 1.20 2.57 2.93 
Twentieth Century-Fox.. 28 2.50 4.00 5.30 7.91 
he i CR. on cncnesans 64 4.00 4.00 3.77 7.29 


i—Fiscal years ended May 31, 1945 and 1946. r—First half (to 


March 31, 1946, 1947) of fiscal year. s—53 weeks to February 1, 1946 and 1947. t—Fiscal years ended September 30, 1945 and 1946. 


v-—Fiscal years ended October 31, 1945 and 1946. 
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Federal Reserve confirms the obvious anent stock 


prices—Future powers of RFC may not exceed those 


of banks—Instalment financing curbs soon to end 


WasHINGTON, D. C.—The latest 
Federal Reserve Bulletin supports 
with laboriously compiled figures 
what had been obvious anyway—that 
low stock prices, so far, have had no 
significant effect on business. Record 
company expansion was __ financed 
primarily from current earnings and 
surpluses; statistically, recourse to 
the market was negligible. But, at 


some point, the market could become, 


a genuinely adverse business factor. 

Curiously enough, interest of Gov- 
ernment economists in the matter 
seems to be exclusively extracurricu- 
lar. They seem to feel that the mar- 
ket is something that moves about in 
an irrational way, is vaguely reputed 
to affect business and is not a sub- 
ject for a recommendation you hope 
to sell to the President. 


Matters are different at Reserve 
Board headquarters, where people 
are very much alive to market turns 
and are frank about it. But Eccles 
considers that there is too much in- 
vestment just now; hence there is 
some doubt that he is dreaming up 
anything to improve stock prices. And 
the clear-cut and fully annotated reti- 
_ cence of officials on margins suggests 
that they don’t originate either the 
current rumors or their denials. 


Chairman Wolcott of the House 

Banking Committee recently observ- 
ed that he is not keen about extend- 
ing RFC’s almost unrestricted lend- 
ing powers while the privately owned 
banks are so thoroughly regulated. 
Either the RFC will be whittled 
|} down to ordinary bank size or the 
powers of the banks generally will be 
| Taised. They won’t remain utterly 
unequal. 
_ So far only the RFC’s testimony 
1s On record and that only in outline. 
RFC, as might be expected, has 
asked to be allowed to do approxi- 
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mately whatever the directors like. If 
this advice were taken, banks would 
be put on the same basis. Possibly 
some banks would want it. A guess, 
however, is that more restrictions will 
be placed on RFC than are removed 
from commercial banks. 


Regulation of instalment financ- 
ing will end, at the latest, in mid- 
summer. Eccles said that he would 
scrap it then unless Congress voted 
permanent peacetime pcvers, which 
is utterly improbable. Except for 
home furnishings, ther is nothing 
immediate to suggest tht loan terms 
will change much. Auto dealers 
needn't compete yet on a credit basis. 


Under-Secretary Clayton appar- 
ently missed his cue. The House wool 
bill, allowing declaration of special 
import fees, was moving along in a 
routine way; then Clayton took a 
plane back to the United States to 
head it off. He sent a Congressman 
a note saying that the bill might well 
smash trade policy and ITO, which 
the United States had been trying to 
advance. 

Since few Congressmen have woel 
grazers among their constituents, 
there was little interest in the bill. 
It was the kind of thing that is ami- 
ably passed in the lower Chamber if 
the committee favors it. There would 
have been a little argument from 
manufacturing and distributing dis- 
tricts, but not enough for a news- 
paper play. 

After that, either the import feature 
would have been removed in con- 
ference or the bill would have been 
vetoed. 

But Clayton’s objection resulted in 
enthusiastic instead of listless pas- 
sage. The majority oppose his trade 
program and, having no hope of end- 
ing it this year, intend to needle him. 
His note on wool was a clear sign 





that they had struck something valu- 
able. Now, members will be a little 
more stubborn about surrendering to 
the Senate. Publicity that affects the 
Geneva conference is exactly what is 
aimed at. 


Judging by applications on file 
at FCC, television is not a business 
into which people can venture on a 
shoestring. Most of the applicants ex- 
pect to show high operating losses 
during the first year, to say nothing 
about making something on fixed 
capital. Not until sets sell at bargain 
prites do applicants hope to show 
high profits. 


Like most bills that run a few score 
pages, the Labor bill is full of quirks, 
which could cause legislative upsets 
even at this late date. One example 
is Sec. 8 (3-A) in the Senate ver- 
sion. An employer is not allowed to 
honor closed or union shop contracts 
if that means refusing a job to some- 
one who can’t get into the union -on 
the same terms as others. 

This is intended to end union color 
lines, and NLRB officials say they 
would so interpret it. But the clause 
was never discussed in hearings or 
on the floor. If it had been, south- 
erners might have opposed and, in- 
deed, there is some chance that they 
still will interpose objections to adop- 
tion of the section. 


Complaints made to Congressmen 
about radio programs especially at- 
tack programs aimed at children. 
Should the attacks be taken more 
seriously, companies in the food 
field would be most affected. 
Children’s food companies more than 
any others put on supposedly adult 
programs actually designed to attract 
child audiences. 


—Jerome Shoenfeld. 
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New-Husiness Brevities 9 Westen Smid. 





Electrical Gadgets 
The Hoover Company, which is 
best known for its beating-brush vac- 
uum cleaner, will next offer an elec- 
tric hand-iron—in addition, the com- 
pany is considering production of a 
tank-type vacuum cleaner for fall dis- 
tribution. . . . Newest in double-duty 
electric fans is the floor circulator of 
the Wash Company, Inc.—this unit is 
styled as an occasional table, which 
houses a 20-inch electric fan under 
the circular table top. . . . The Mar- 
tin-Senour Company lias perfected a 
new electrical paint-mixer, which will 
blend paint colors to fill prescriptions 
with microscopic accuracy in a few 
minutes—called the ““Nu-Hue” color 
system, this device can produce around 
1,000 tints, tones and shades of paint 
on the job... . / A new electric machine 
to provide greater speed in photocopy 
has been introduced by the Haloid 
Company—with four exposures a 
minute, one unit can turn out 16 com- 
pleted 8-by-10-inch prints, which is 
said to make this the fastest photo- 
copy device of its kind in the world. 
. Eureka Williams Corporation, 
through its National Stamping & 


Electric Works subsidiary, will fea- 
ture a new “White Cross Electric 
Iron”—the iron weighs only 3% 
pounds, but has a large ironing sur- 
face of 28.4 square inches, and thus is 
both easy to use, and efficient in its 
work. . . . Plans call for a national 
advertising campaign in September 
for the new revolutionary- type of 
vacuum cleaner developed by Lewyt 
Corporation—production will be at 
the rate of 12,000 cleaners per month. 


Transportation Topics 
Westinghouse Electric Corporation 
has started.work on equipment for 
200 new cars for the New York sub- 
ways—plans call for the completion of 
these cars in early 1948, and each 
car will have four motors and an 
electric dynamic braking system. . 
Union Pacific is installing “Timken” 
roller bearings on all stock cars— 
it is said that delivery time of live- 
stock will be reduced about 50 per 
cent, and the health of the cattle be 
improved. ... The “Jeep” family of 
Willys-Overland Motors continues to 
grow, and there will soon be a model 
for almost every purpose—the two 
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latest models are (1) a panel delivery 
speedster with a 104-inch wheelbag 
and (2) a general purpose light. 
truck on a 118-inch wheelbase. . .. 
Home-style heating for those who 
live or travel in trailer coaches has 
been made possible through a new 
type of miniature central heating sys- 
tem introduced by Stewart-Warner 
—this is another version of the 
“South Wind” heater, but is equipped 
with a ventilation feature to rid the 
trailer of cooking and tobacco odors, 
. . . There seems to be a conflict of 
opinion among the automobile manv- 
facturers as to the value of the new 


. train auto-ferry service being offered 


on the Chesapeake & Ohio Railway— 
the idea of the railroads carrying av- 
tomobiles on the same train with the 
passengers is not expected to spread 
to the other: carriers very rapidly. 


Publishing Patter 

Unique in supplements in connec: 
tion with foreign bond offerings 1s 
the graphically-illustrated brochure 
that has been designed to explain 
the new financing by the Kingdom oi 
the Netherlands—this colorful guide 
has been prepared by Pick-S, which 
has been identified in preparing 
graphics for many corporation at: 
nual reports. . . . McGraw-Hill Pub- 
lishing Company will soon begin pub- 
lication of Aviation Week, which wil 
combine both its Aviation and Aui- 
tion News—the new publication wil 
carry much information on researc. 
design and engineering. . . . Mort 
than a hundred American industrid 
publications have been named awat! 
winners in the 1947 house magazin 
contest sponsored by the Interne 
tional Council of Industrial Editor 
—there were 793 entries this yea 
as compared with 556 a year ago. . 
Resorting, a new monthly magazint 
for lodges, inns, cottage camps ati 
dude ranches, will make its appear 
ance this month with a controlled cl 
culation of around 17,000—plans «! 
for the issuance of this new period: 
call once each month, and editor? 
content will be directed to the ow! 
ers and managers of all types of ® 
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. . Something new in comic 


SOrts... 
magazines will be introduced soon by 


Timely Comics, Inc., under the name 
of Official Comics—the comic strip 
treatment will be utilized to drama- 
tize official documents. . . . Robbins 
Publishing Company, publishers of 
Advertising & Selling, has changed 
its name to Moore-Robbins Publish- 
ing Company in order to include the 
name of the president, Howard 
Moore—there will be no charge in 
the management. . . . Newest in trade 
journals devoted to playthings will 
be the Toy Previewer, to be pub- 
lished by Model & Hobby Industry 
—editorial matter will cover all 
phases of toys for children from baby- 
hood to ’teenage. . . . To offset slack 
seasons in the greeting card indus- 
try, Hall Brothers has developed a 
“year-round” greeting card that is 
believed to be suitable for practically 
any occasion—a special advertising 
and radio campaign will be utilized to 
popularize the new addition. 


Plastic Parade 

The “Plexiglas” of Rohm & Haas 
is being utilized by Celomat Corpo- 
ration to fabricate a new visible sew- 
ing box for the home seamstress— 
as the entire. unit is made of trans- 
parent plastic, it is possible to find 
almost anything in the sewing box at 
a glance. . . . Plastic coils for deco- 
rating all kinds of tubing, such as 
pipes, bicycle frames, wheel spokes, 
etc., have been introduced by the 
plastics division of Frank Paper 
Products Corporation—called ‘Color 
Coils,” this plastic tape will quickly 
cover up rust and other blemishes. 

. A new plastic-coated paper has 
been developed by Charles Bruning 
Co., Inc., for use in covering draft- 
ing boards, and for other purposes 
—the paper is finished in a restful 
green color that is easy on the eyes, 
and the plastic coating may be 
cleaned with a damp cloth. . . . The 
problem of keeping stockings clean in 
open-toe shoes is solved by the new 
“Protect-Toes,” introduced by Indus- 
trial Arts, Inc.—these toe guards are 
fashioned from a flexible transparent 
plastic that can be easily cleaned. . . . 
Newest in molded-plastic water pis- 
tols is the “Squirt” offered by Kilgore 
Manufacturing Company—it guaran- 
tees up to 150 shots per loading, and 
the claim is that there are “no parts 
to rust and no rubber to deteriorate.” 
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The Pure Oil 





This Progressive 
Petroleum Industry 





More and more people are learning these days 
that the American petroleum industry: 


. is a highly competitive business. There are more 
than 30,000 individual companies in the industry. 


. that it is an industry owned not by just a few 
alinetinbbies but by hundreds of thousands of people 
from every walk of life. 


. that petroleum industry employees are among the 
highest paid of any industry. 


. that the price of gasoline today, exclusive of 
taxes, is about half of what it was 25 years ago. And 
of course it is vastly better gasoline. 


. that petroleum industry research has resulted in 
the production of materials for synthetic rubber, 
for paint bases, for plastics, for medicines—for a 
total of some 5,000 useful by-products from crude oil. 


Speaking for Our Industry 


The Pure Oil Company has been publicizing facts like these in a 
series of messages broadcast over its H. V. Kaltenborn radio 
program (on an NBC network). The purpose has been to foster 
a better public understanding of the entire petroleum industry. 





pany, U.S.A. 














Offshoots & Sidelines 

Philco Corporation has obtained a 
patent on a new multi-temperature 
refrigerator—this variegated freezing 
unit will take care of everything 
from ice cubes to quick-frozen foods 
by means of the one cooling unit... . 
A hot-seal cooling mechanism for use 
in wrapping bread by machine has 
been perfected by American Machine 
& Foundry Company—this device 
can be utilized for both waxed paper 
and other wrappers that are thermo- 
plastic coated. . . . Mine Safety Ap- 


pliance Company has added a 
“Snake-Bite Kit” to its line of first 
aid combinations—the kit contains a 
one-hand suction pump, tourniquet, 
incising knife, iodine brush, dressings, 
and ammonia inhalants, all of which 
are required for treating a venomous 
snake bite. .. . Turco Products, Inc. 
will next offer a non-inflammable 
stripper for removing paint, enamel, 
lacquer and varnish—this solution re- 
moves the coating from wood without 
destroying the grain by loosening the 
bond between wood and finish. 
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| Gceniverng your capital 
soundly invested is a 
major task. At certain 
times the percentage of 
your funds allocated to 
different types of invest- 
ment will vary, depending 
upon the economic outlook 
at a given time. To de- 


termine what policy should 


be adopted, however, to 
accord with changing con- 
ditions requires constant 
study of political, financial 
and business conditions 
and the ability to interpret 
their effects on your in- 
vestment program. That is 





HE read to investment success is studded with — 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 

ing to undertake this important task themselves. 
But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 





= mh, 


why it is important that 
you obtain experienced in- 
vestment guidance to pro- 
tect your capital and 
preserve your income. 


INANCIAL WORLD RESEARCH BUREAU is just 

such an organization. Devoting its full time to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord 
with changing economic conditions. 


OR more than 44 years, through booms and depres- 

sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now 
to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 








Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment 
results. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(C0 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C0 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are: 


(0 Income (0 Capital Enhancement C) Safety 
It is understood that I incur no obligation by this request. 
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Utility Industry 
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Concluded from page 3 
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utility workers still on the rise, the 
outlook is for further increases in op- 
erating costs in 1947 with payrolls 
constituting the largest single item of 
expense. 


Purchases Delayed 


Because the scarcity of vital mate- 
rials put a damper on the purchase 
of materials and supplies needed for 
current maintenance, the 1946 outlay 
items, the third major 
expense _ classification 
straight operating costs, was only 
$2 million above the 1945 level. But 
it is worth noting that their 1946 cost 
was $30 million above the 1939 fig- 
ure. 

The gain of $109 million in gross 
revenues in 1946 over 1945 was al- 
most entirely the result of an increase 
in the number of non-industrial 
customers and expanded use of elec- 
tricity by old customers. Nearly two 
million new residential and farm cus- 
tomers (400,000 urban and 1,600,000 
rural) were added during the year, 
with 600,000 unfilled applications for 
service at the year-end. Where 


All Electric Power 





comprising - 


LOOKING AHEAD 


kilowatts. 


the 
electric power. 


Appalachian Electric Power Company 
Atlantic City Electric Company 
Indiana & Michigan Electric Company 





XTRAORDINARY demands by customers of the companies 
affiliated in the American Gas and Electric System will require 
extensive additions to the facilities of these companies. At an esti- 
mated cost of nearly $200,000,000, they have embarked on a five- 
year program to provide new power stations, lines, substations, and 
distribution facilities to deliver the power required to keep pace with 
industrial and community development. 


Four additional turbo-generators with a total capacity of over 
500,000 kilowatts are now under construction and upon their com- 
pletion, the generating capacity of eight of the major steam plants 
of the American Gas and Electric Central System will amount to over 
1,900,000 kilowatts. The generating facilities from other steam and 
hydro plants of the System will bring the total to more than 2,470,000 


This program evidences our faith in the continued growth of 
1,786 communities we serve with low cost, dependable 


AMERICAN GAS AND ELECTRIC SERVICE CORPORATION 


PRINCIPAL AFFILIATES 


Kentucky and West Virginia Power Company, Inc. 


WITH INDUSTRY 


Kingsport Utilities, Inc. 
The Ohio Power Company 
Wheeling Electric Company 








2,929,000 farms, or 50 per cent of 
the 5,859,169 farms in the country, 
were using central station electricity 


& Light Companies 


Consolidated Income Statement 


TE NO i dda vp cemca deacons 


Fuel 
Salaries and Wages 
Materials and Supplies 


Straight Operating Costs 
Depreciation 
Taxes 


Total Operating Expenses............ 


Operating Income 
Income from other Departments 
Non-Operating Income 


Gross Corporate Income............. 


Fixed Charges 


Net Income 
Preferred Dividends 


i PO ps caeen ewes uu sits 
Common Diwidends .............-ss0-: 


Balance to Surplus.............-++ 





*Excludes intercompany sales of power. 
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wee 301 4173 
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at the end of 1945; a total of 3,336,000 
farms—57 per cent of all farms, or 
63 per cent of all occupied farms in 
the country—were connected to elec- 
tric utility lines at the 1946 year-end. 
This means that at the close of last 
year over 90 per cent of all Amer- 
ican families. were enjoying the bene- 
fits of central station electricity. 
Moreover, where residential custo- 
mers used an average of 1229 
K.W.H. during 1945, their 1946 use 
jumped to 1330 K.W.H. and it’s ris- 
ing each month. 


Earnings Possibilities 


This combination of increasing cus- 
tomers, which will expand sharply as 
housing becomes more plentiful, and 
the rise in use by existing customers, 
should have the effect of continuing 
electric utility earnings at a suffi- 
ciently high level to keep pace with 
rising costs. But if the prices of fuel 
and labor continue their upward 
trends, it is doubtful whether pri- 
vately owned electric utilities will be 
able to report higher earnings in 
1947 and future years than those 
shown in 1946. 
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News 





N@ everyone who went to the 
war from Wall Street has re- 
turned to resume his old place as a 
cog in the great machinery of private 
enterprise. The outstanding excep- 
tion is the man who headed the 
Navy during the greatest triumphs 
in its history—James V. Forrestal 
who was drafted from his position as 
a leading partner of Dillon, Read & 
(Co. seven years ago to help the 
Roosevelt Administration when it be- 
came inevitable that this country 
would eventually get into the war. 
The fighting has been over for nearly 
two years and still Forrestal hasn’t 
given up political life to return to 
banking. It was generally assumed 
just after the war that he would come 
back, a bigger figure than when he 
left, but as time goes on his intimate 
friends are wondering whether to ex- 
pect him at all. 

Investment banking, in which For- 
restal excelled, isn’t the medium for 
acquiring wealth that it once was. 
Here the New Deal is more an ac- 


CORPORATE EARNINGS 


EARNED PER SHARE 
OF COMMON STOCK: 











1947 1946 
9 Months to April 30 








Eureka-Williams $1.33 $0.65 
Jacobs (F. L.) D0.16 D1.29 
Micromatic Hone D0.04 D0.08 
Waukesha Motor 2.21 0.53 
Young (L. A.} Spring & Wire.... 1.66 DO.96 
6 Months to April 30 

gl SEE ee Pee ee ae 2.11 0.50 
OO ere 1.15 0.90 
West Virginia Pulp & Paper...... 5.38 2.18 
3 Months to April 30 

in AR Bad 5 ens ames ook nee 1.49 2.10 
gg Pe rere fre 1.31 1.50 
12 Months to March 31 

American Crystal] Sugar........... 4.59 1.37 
Beaunit Mills ........... 6.50 2.21 
Oe ea 1.02 1.36 
McIntyre Porcupine 2.76 3.12 
ERE TINUED: 2bi-vers 5a Dee e eee wars 3.44 1.05 
6 Months to March 31 

American Distilling .............. 3.74 4.38 


PRONE? HIRES TLD xtc absence pese 0.30 
Norwalk Tire & Rubber........... 0.92 1.01 

3 Months to March 31 
Bohn Aluminum & Brass 1.04 0.19 





I win tie case pace rece Set ete 0.24 0.14 
arr ee ere 0.41 0.25 
ee oes 1.89 1.25 
General Amer. Transportation...... 1.49 0.47 
SPIRO 6 ocd S80 odd cube cao 0.54 oes 
en. ener 0.12 0.30 
Hollander (A.) & Son............ D1.10 ee 
International Nickel .............. 0.51 0.35 
NS et ee ee | 0.85 0.69 
Ns See ere 0.23 0.19 
eee D1.89 D0.16 
Pan-American Petroleum ......... 0.70 0.50 
Pennsylvania Glass Sand.......... 0.80 0.59 
A i ee roe 0.38 DO0.20 
NN, Ss 5.55 3G picveoiwiee os ploiace 0.7 D0.14 
Radio-Keith-Orpheum ........... 0.58 0.97 
Raybestos-Manhattan ............. 0.99 0.36 
Reliance Manufacturing .......... 0.28 0.55 
INE No hak ne opp. b-k'6.0.44:0%0-% 0.29 0.21 
Timken Roller Bearing ........... 1.43 D1.25 
Twentieth Century-Fox ........... 2.07 2.53 
RN CRIN |. wicic nin Spiess ns.4as 0.42 DO0.31 
Walworth Company ............... 0.41 D0.11 
White (S. S.) Dental Mfg....... 1.03 0.87 
D—Deficit. 
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complished fact that in any other 
field. Many men who have returned 
to it after war service wish they 
hadn’t. The deterioration of the pro- 
fession may have some influence on 
Forrestal’s planning from now on. 
But his intimates hint that the greater 
influence is the love of public life 
born of seven years of service. They 
talk of him as a candidate for Gov- 
ernor in New York. Others suggest 
him for second place on the 1948. 
Democratic ticket. 


Some people concerned with the 
threatened action by the Department 
of Justice against the investment 
banking industry are breathing more 
freely than at any time in the past 
three anxious months. They learned 
just a few days ago by the so-called 
“grapevine” route that the Depart- 
ment has decided to drop that phase 
of the case dealing with an agreement 
on allotments of new issues to major 


insurance companies. The agreement 


or understanding or whatever else the 
conferees preferred to call it would 
have assured the institutions of full 
allotments of new bond issue. The 
motive of the bankers was to fore- 
stall private ‘placements. New York 
State Superintendent of Insurance 
Pink sat in at the conferences and 
that gave the deal a political flavor, 
especially as Pink reported the result 
to Governor Dewey. Because of this 
it has been assumed all along that the 
bombshell, when it finally burst on 
the seventeen defendant firms, would 
be given a political timing. The can- 
cellation of this phase of it would put 
a different complexion on the whole 
matter. At least, that is how the 
bankers view it. 


They came close to calling upon 
the SEC to invoke its rule against 
rumor spreading recently, although 
it was not plain how anyone could 
stop the gossip. It was a story about 
some house being in deep trouble and 
it went the rounds quietly but quick- 
ly, as such rumors do. The same 
thing was spread around last sum- 





mer and autuniti during the coliapy 
of the new stock issues market. This 
time, however, the inventory situa. 
tion as to new stock and bond issues 
couldn’t have been serious for any 
house, a fact which deepened the mys. 
tery. News men could discover only 
one situation in which a firm had 
been caught with a too heavy inven. 
tory of low grade railroad bonds ina 
declining market. Until the trouble 
was sifted down the Street suffered a 
mild case of the jitters. 


Security distributors are begin- 
ning what may be one of the most 
active months under the competitive 
system, with some $700 million of 
new issues scheduled to go to the 


highest bidder. They have no illu-: 


sions about the amount of fees they 
will get for doing all this business, 
Also they realize the importance of 
a proper buildup for the first block 
of World Bank bonds, which may 
come before the summer is well un- 
der way. 


Coming Dividend Meetings 


en are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


June 2: American Molasses, Beatrice 
Foods, Bliss & Laughlin, Canadian Cela- 
nese, Cannon Mills, Cincinnati & Suburban 
Bell Telephone, Clinton Water Works 
Commonwealth Water, Commonwealtl 
Water & Light, International Nickel. 


June 3: Adams Express, American Ex- 
press, Camp Manufacturing, Central Ill 
nois Electric & Gas, Central Illinois Pub- 
lic Service, Chicago Pneumatic Tool, Great 
West Life Assurance, Mark Hopkins, Inc, 
Mountain Producers, Oceanic Oil, Souther 
Acid & Sulphur, Standard Oil Co. of N. J. 
Stix, Baer & Fuller, Struthers Iron &.Steel, 
Sun Life Assurance Co. of Canada. 


June 4: Aeronautical Securities, Americal 
Alliance Insurance Co., American Snufl 
American Water Works & Electric, Connet- 
ticut Gas & Coke Securities, Continent 
Baking, Elizabethtown Water, Great Amer 
ican Insurance, Kansas Gas & Electr 
Louisville Gas & Electric (Ky.), Nom 
Electric, Orange & Rockland Electric, Pa 
cific Lighting, Rochester Gas & Electr 
Scranton-Spring Brook Water Servitt 
Victor Chemical Works, West Penn Ele: 
tric, West Penn Power. 


June 5: Acme Stock, Art Metal Construc 
tion, P. H. Butler Co., Canadian Investots 
New York State Electric & Gas, Paetit 
Telephone & Telegraph. 

June 6: Borg-Warner, Louisville G 
& Electric (Del.), Mobile Gas Servite 
New London Northern R.R., L. C. Smith 
& Corona Typewriters, Bancohio Cot). 
Brantford Cordage, Corning Glass Work) 
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Concluded from page 6 
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in total operating costs was not so 
great as those of its component parts. 
Again, in both types of utilities, re- 
ductions in interest on long term debt 
as a result of refunding operations 
substantially increased the proportion 
of gross corporate income available 
for preferred and common dividends 
over the level of the preceding year. 
These data can be found in the ac- 
companying tabulation and in the dis- 
cussion of electric utilities beginning 
on page 3. 

Gross revenues of natural gas utili- 
ties increased in 1946 over 1945 
largely because of an increase in cus- 
tomers, brought about by extensions 
of service into new areas and not by 
increased use of old consumers. Cus- 
tomers increased by 141,965 in 1946, 
of which 126,430 were residential 
users. Sales of gas increased 89 bil- 
lion cubic feet during the year with 
residential customers accounting for 
13 billion of the rise. And gross op- 
erating revenues from sales to cus- 
tomers other than other utility com- 
panies grew by $8.4 million with 
householders furnishing $7.9 million 
of the increase. 





Farm Outlook 








Concluded from page 7 








machinery this year, the industry will 
benefit to the extent of about $1.3 
billion. And the outlay will make 
scarcely a dent in the farmer’s bank 
account. 

World requirements for food and 
other articles produced on farms— 
cotton, tobacco, and so on—will con- 
tinue to make heavy demands on the 
productivity of American farmlands. 
From all indications the demands will 
be met. The winter wheat crop now 
being harvested is estimated at 1,026 
million bushels, 17 per cent greater 
than the previous record crop of 874 
million bushels of winter wheat har- 
vested last year. This winter wheat 
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WELLINGTON 


<> FUND 





A MUTUAL INVESTMENT FUND 


INCORPORATED 1928 
70th Consecutive 
Quarterly Dividend 


The Directors have declared the 
seventieth consecutive quarterly 
dividend on shares of Wellington 
Fund. This dividend of 20c per 
share from ordinary net income is 
payable June 30, 1947 to stock- 
holders of record June 16, 1947. 


WALTER L. MORGAN 
Philadelphia 7. Pa. President 























JM Johns -Manville 


Corporation 
OIVIDEND 


The Board of Directors declared a dividend 
of 25¢ per share on the Common Stock pay- 
able Fg 17, 1947. to holders of record 
June 9, 


RopUCcTS 


ROGER HACKNEY, Treasurer 








harvest is but 130 million bushels be- 
low the 1946 all-time record of 1,156 
million bushels of spring and winter 
wheat combined. 

If farmers carry out their planting 
intentions as reported in March to 
the Department of Agriculture, the 
spring wheat crop will run to 275 
million bushels, making the 1947 
prospective yield 1.3 billion bushels. 
Even if Secretary Anderson proves 
a real prophet and wheat drops to 
$2 a bushel when the new crop comes 
to market, the 1947 wheat crop will 
have a value to the farmer around 
$2.5 billion. The futures market does 
not as yet agree with Mr. Anderson, 
July and September contracts gener- 
ally being quoted 15 to 20 per cent 
higher. 

Aside from the winter grains little 
light can be thrown as yet on 1947 
crop yields, but on the basis of such 
factors as plantings, early growth, soil 
condition, weather prospects, prob- 
able marketing conditions, indicated 
price trends, and other factors the 
Department of Agriculture’s Bureau 
of Agricultural Economics estimates 
this year’s farm income at $24 bil- 
lion. The BAE sees the high rate 
of return for the first six months 
followed by a moderate decline in the 
last half -of the year when the bulk 
of the crops are marketed, but the 
decline, as the Bureau sees it, will do 
little more than cancel out the gain 
of the first half over the correspond- 
ing 1946 period. 





/ \ 
GENERAL PHOENIX 


CORPORATION 


(A Pennsylvania Corporation) : 
60 East 42nd St., New York 17 


The Board of Directors of Gen- 
eral Phoenix Corporation has this 
day declared a regular quarterly 
dividend of 15c per share on the 
New Common Stock of the par 
value of $1.00 per share of the 
Corporation payable June 14, 1947, 
to holders of record June 5, 1947. 
Checks will be mailed. 


M. R. BULLOCK, Secretary. 
May 26, 1947. 
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CLT. FINANCIAL CORPORATION 
Dividend on Common Stock 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of C. l. T. FINANCIAL CORPORATION, 
payable July 1, 1947, to stockholders of record 
at the close of business June 10, 1947. The trans- 
fer books will not close. Checks will be mailed. 
FRED W. HAUTAU, Treasurer. © 
May 22, 1947. 




















LOEW’sS INCORPORATED 

‘* THEATRES EVERYWHERE ”’ * 
May 21st. 1947 

[HE Board of Directors has declared a 
quarterly dividend of 37%c per share 

on the outstanding Common Stock of the 
Company, payable on June 30th, 1947, to 
stockholders of record at the close of busi- 
ness on June 13th, 1947. Checks will be 











mailed. 
CHARLES C. MOSKOWITZ, 
Vice President & Treasurer 
Allied Chemical & Dye Corporation 


61 Broadway, New York 
May 27, 1947 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 
105 of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock 
of the Company, payable June 20, 
1947, to common stockholders of record 
at the close of business June 6, 1947. 
W. C. KING, Secretary 








ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., May 22, 1947 
DIVIDEND NO. 156 
The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a diivdend of Seventy-five 
Cents (75¢) per share upon its Capital Stock of the 
par value of $50 per share, payable June 25, 1947, to 
holders of such shares of record at the close of business 
at 3 o'clock P.M., on June 3, 1947. 
C. EARLE MORAN, Secretary. 








Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 
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STOCh FACTOGRAPHS 








Doehler-Jarvis Corporation 





Reynolds Metals Company 








Data revised to May 27, 1947 Earni & Price Range (DJC) 
Incorporated: December, 1944, as merger of | °° a PRICE RANGE = om 
Doehler Die Casting Co. (originally estab- } 4° ay 


lished 1904) and W. B. Jarvis (formed § 39 
1926). Office: 386 Fourth Avenue, New | 20 
York, N. Y. Annual meeting: Third Friday | 10 
in April. Number of stockholders (February | 0 


15, 1946): About 5,000. EARNED PER SHARE $3 
Capitalization: Long term debt........ None a $e 
Capital stock ($5 par)............ 1,042,644 sl 


1939 "40 ‘41 ‘42 '43 44° ‘45 1946 











Business: Represents a merger of the world’s largest maker 
of die castings with important manufacturer of hardware and 
ornamental parts for automobiles, refrigerators, office equip- 
ment and plumbing fixtures. Automobile industry is the most 
important outlet. 

Management: Aggressive and capable. 


Financial Position: Good. Working capital December 31, 
1946, $7.5 million; ratio, 2.7-to-1; cash and U. S. Government 
securities, $2.7 million. Book value of capital stock, $14.21 per 
share. 

Dividend Record: Irregular payments, 1913-1920; 1924-25; 
1936-38 and 1940 to date. (W. B. Jarvis, 1934-44.) 

Outlook: Sales volume (and presumably earnings) should 
hold to high levels, at least until auto output overcomes im- 
mediate demand; over longer term, results will follow the 
general business cycle. 


Comment: The stock is a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 . 1942 1943 1944 1945 1946 

Earned per share ..... $0.97 $1.42 $1.76 $1.08 4$1.82 $1.69 $1.16 $4.59 

7Dividends paid ..... None 0.50 §0.25 0.50 0.75 0.80 1.00 1.00 
tPrice Range 

RES ree 22% 245 231% 26 34 4644 293% 37% 

Oe ee nae 10 14 17 165 223% 33% 18 23% 





* Per share results and dividends are computed on the 2% share for 1 exchange 
received by Doehler Die Corporation in the merger effected in December 1944. 
} Represents former stock of Doehler Die through 1944 and stock of Doehler-Jarvis 
in 1945 and 1946. {Includes postwar refunds. § Plus stock. 





Newport Industries, Inc. 





Data revised to May 27, 1947 | Earn 


Incorporated: 1931, Delaware, as successor of 
the Newport Company after latter had sold |} 4 
its dyestuffs and chemical divisions to E. I. |; 3 
du Pont de Nemours & Company. Office: 4 20 
100 West 10th Stfeet, Wilmington. Del. 10 

0 


& Price Range (NT) 





uw 
ooo 


~ PRICE RANGE 








General office: Pensacola, Fla. Annual meet- $4 
ing: Second Wednesday in April in New CARNE) PER SHARE $3 
York, N. Y. Number of _ stockholders ——— $2 
(March 11, 1947): 2,918. $1 
Se ee Ce noe None f 1939 401 4243-445 1946 
ERO PND. So chitin aw rclewie sane 40,000 shs 

Common stock ($1 par) .... 621,359 shs 


Business: Second largest producer of naval stores, prin- 
cipally rosin, turpentine and pine oil. Principal customers are 
the soap, paint and varnish, mining, textile and paper indus- 
tries. A large part of output is for export. 

Management: Showing good progress. 


Financial Position: Strong. Working capital December 31, 
1946, $5.6 million; ratio, 4.3-to-1; cash, $1.2 million; Gov’t 
securities, $3.5 million. Book value of common stock, $10.92 a 
share. 

Dividend Record: Regular payments on preferred stock since 
issuance; on common, 1936-37 and 1940 to date. 

Outlook: Despite consumers’-goods nature of important out- 
lets, sales and earnings are subject to erratic changes, a char- 
acteristic that will doubtless continue to persist in the future. 


Comment: Shares must be regarded as semi-speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
See $0.11 $0.18 $0.13 $0.24 $0.66 None 17%— 8% 
eng ttere 0.26 0.16 0.03 0.05 0.50 $0.30 144— 6% 
i... 0.18 0.26 0.43 0.27 1.14 0.75 11%— 5% 
| gt ee 0.28 0.17 0.13 0.44 0.99 0.50 11%— 7% 
1943. 0.29 9.28 0.32 0.19 1.08 0.80 19%—10% 
er 0.24 0.19 0.17 0.24 0.84 0.80 22 —16% 
3945 ..5.:. 0.25 0.25 0.25 0.26 1.01 0.80 38%—18% 
——>———E 0.65 0.73 @85 1.19 3.42 1.60 45 —27 
26 








Data revised to May 27, 1947 Earnings & Price Range (RLM) 


Incorporated: 1922, Delaware, acquiring the 40 PRICE RANGE 
foil business and operating assets of U.S. 
Foil Co., which in 1919 succeeded Reynolds § 30 
Corp. originally established in 1912. Office: § 20 
Grace at Third Street, Richmond, Va. An- § 10 
nual meeting: First Wednesday after April 0 
15. Number of stockholders (December 31, PER SHARE 
1946): Preferred, 1,812; common, 5,267. 
Capitalization: Long term debt. .$57,678,703 
*Preferred stock 542% cum. 

conv. ($100 par)......cc..0- 49,558 shs 
tCommon stock (no par)....... 1,025,030 shs 


*Callable at $107%; convertible into 3.0948 shares of common. fU. 8. Foil own 
54%. 





ose 


1939 ‘40 "41 ‘42 °43 "44 45 1946 











Business: Primarily a maker of metallic foil until 1939, com- 
pany is now the second largest U. S. producer of aluminum. 
Operations are fully integrated from mining to finished prod- 
ucts. Output is used largely in building, transportation and 
food packaging trades; also makes a wide variety of thermo- 
stats, bellows and other control devices for gas and electric 
heating and cooking appliances and automobile accessories, 
Has a 61% stock interest in Richmond Radiator, maker of bath 
tubs, lavatories, boilers, radiation equipment, etc. 


Management: Aggressive and experienced. 


Financial Position: Satisfactory. Working capital December 
31, 1946, $42.3 million; ratio, 2.3-to-1; cash, $16.2 million; in- 
ventories, $42.2 million. Book value of common, $34.59 per share. 

Dividend Record: Regular on preferred since issuance. Pay- 
ments on common, 1929-38; 1940 and 1942 to date. 

Outlook: Aluminum industry doubtless faces further long 
term growth, in which company should fully participate. 
Heavy interest in building materials suggests susceptibility to 
changes in construction activity. 

Comment: Preferred is of semi-investment quality; common 
is speculative, but in improving position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE 6F COMMON 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Rang 
| ER Fae 0.12 $0.22 $0.25 $0.63 $1.22 None 14%— Th 
sy ee +8 0.63 0.35 0.60 2.10 $0.30 15%— 8% 
| ee 0.86 0.85 0.67 0.15 2.53 None 1554— 6h 
ee 0.77 D0.17 0.06 0.41 1.07 0.50 S7%— 64 
i Seer 0.67 1.06 0.93 0.65 3.31 0.75 1534— 74 
on ee 0.83 1.10 0.88 D0.10 St 0.75 16%—10 
ee 1.32 1.35 0.05 1.33 $4.03 1.00 37 —154 
BORG §5.5:2.0:0:0' D0.29 0.08 3.16 1.99 4.94 0.75 45%4—Mh 





* Based on capitalization outstanding at end of respective periods. + Includes special 
income equal to $1.90 per share. D—Deficit. 





Elastic Stop Nut Corporation of America 





Data revised to May 27, 1947 


Incorporated: 1934, New Jersey, as Elastic Stop Nut Corporation, to take 

over self-locking nut operations of American Gas Accumulator Company; (ESN) 
present title adopted 1943. Office: 2,230 Vauxhall Road, Union, N. J. 

Annua! meeting: Last Friday in February. Number of stockholders (Novem- 

ber 30, 1945): 2,069. N, 
Capitalization: Long term debt.........eseeceeeccereecececeeeeseeererecees eevee) 2 
i a Oe ee err rer: freer rrr re ar Peer mey ey cre 458,153 shs 


152,000 shares owned by American Gas Accumulator Co. 


Digest: Manufactures a wide variety of self locking nuts 
which have a fibre insert, sold under trade names Elastic Stop 
Nut and Esna. The use of nylon as a locking medium wa 
introduced in 1946 in several of company’s line of lock nuts, 
and nylon molding is becoming an important part of manufac 
turing operations. Original patents have expired, but supple 
mentary patents run beyond 1953. Working capital Novembe! 
30, 1946, $4.5 million; ratio, 6.0-to-1; cash, $2.1 million. Div 
dends paid 1940-44. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Nov. 30 1940 1941 1942 1948 1944 1945 1946 1947 
*Earned per share $1.64 $4.11 §$4.46 §$2.00 §$1.76 $1.79 D$0.17 1180.08 
Dividends * paid 


Calendar years #1.12% #2.00 1,25 1.00 0.75 None None Nont 
Price Range 
on sey ees + + 13% 18 15% 18 16% Hy 
Wais nec tweantons ; t 10% 11% 8% 8% 6% 6 





*Year ended December 31, 1940; 11 months to November 30, 1941 and fiscal yon 
thereafter; based on capitalization outstanding at end of respective years. Not a 
able. tPrices are Over-the-Counter through September 28, 1944; on N. Y. 8. 4 
thereafter. #Includegs 50 cents in promissory notes. {Three months to February ~ 
vs. deficit of $1.08 per share in like quarter of 1946. §Revised for acceleral 
amortization and other adjustments. D—Deficit. 
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j fuibile 
“PUBLIC RELATIONS IN ACTION’ 


A New Book of 


“Case Studies of Successful Public Relations Programs” * 


Reviews Financial World's Annual Report Survey With This Introduction 


“One of the soundest means of entrenching an institution in 
the favor of its supporters is to perform a service which those 
supporters recognize as beneficial to them. 


“Financial World, a journal dealing with the financial 
aspects of corporations, found an opportunity for such service 
in the neglected medium of corporations’ annual financial 
reports. Although such a report is often the most important 
statement of a firm about its activities and resources, it had 
been allowed to stagnate into a dry and seldom-read collection 
of statistics. 


“Recognizing the benefits to every corporation, and to the 
reputation of business and industry in general, of readable 
and attractive annual statements, Financial World set out 
to awaken management. The publication’s success has been 
notable, as may be seen by the marked improvement in many 
annual reports during the short time its campaign has been 
under way. 


“Financial reports are now being read and are helping affirm 
public faith in American industrial cperation. Individual 
corporations are achieving better understanding among their 
stockholders. And Financial World, having attracted consider- 
able attention to itself for its activity in this field, is benefit- 
ing in increased support from the corporations it serves. 


“If a way can be found to help an organization’s. supporters, 
that way becomes an open road to invaluable goodwill.” 





*Edited by Philip Lesly—published in March, 1947, by Ziff-Davis Publishing Company, 
185 North Wabash Avenue, Chicago 1, Illinois. 








CSinancial World 
gratefully acknowledges this 

comment from an independent 
i and wholly impartial source. 
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STOCKH FACTOGRAPHS 











American-Hawaiian Steamship Company 


Vertientes-Camaguey Sugar Co. of Cuba 




















Data revised to May 27, 1947 Earni & Price Ra (AHS) 

Incorporated: 1899, New Jersey. Offices: 215 J 65 Price GANE 
Market Street, San Francisco, Cal. and 90 9 45 
Broad Street, New York, N. Y¥. Annual 30 
meeting: First Wedn sday «na May. Num- 15 
ber of stockholders (December 31, 1946): 0 $8 
2,488. $6 
Capitalization: Long term debt... PR ye $4 
Capital stock ($10 par)......... ,000 shs $2 

*Subsidiary company’s mortgage — serial 1939 ‘40 ‘41 ‘42 '43 ‘44 "45 1946 0 
notes, 

Business: Operates steamships chiefly between principal 


Atlantic and Pacific ports of the United States and in Pacific 
coastwise trade. Company now operates 7 vessels owned and 
15 chartered from the Government. 

Management: Conservative and long experienced. 

Financial Position: Strong. Working capital December 31, 
1946, $6.3 million; ratio, 2.8-to-1; cash, $4.3 million; U. S. 
-Government obligations, $1.6 million. Book value of capital 
stock, $65.31 per share. 

Dividend Record: Payments 1901 to date, except 1926-28. 

Outlook: Intermediate-term prospects appear favorable, with 
expanding operations and higher rates covering increased 
costs; foreign flag, air and rail competition: will intensify 
when over-all traffic shrinks, and much will depend upon 
future governmental policies with regard to operating and 
construction subsidies. 

Comment: Stock is one of the better issues in a speculative 
industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Qu. ended Mar. 31 ‘June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
a ee D$0.37 D$0.09 $0.59 $1.27 $1.40 $1.00 
eee 0.19 0.44 0.30 1.34 2.27 1.50 
| SSeS 2.12 2.05 2.11 1.59 7.87 3.50 
ee 1.37 1.50 1.84 1.79 6.50 5.00 
_. eee 1.40 1.16 1.37 D0.12 3.31 3.50 
eee 0.93 0.77 0.72 0.64 3.08 3.00 
0.70 0.70 , 0. 83 0.84 3.06 3.00 
0.66 0.65 0.85 0.58 2.74 3.00 5644—38% 
1.01 0.71 0.75 0.80 3.27 3.00 55%—36%4 





D—Deficit. 





Bloomingdale Bros., Inc. 





























Data revised to May 27, 1947 ~Earnings & Price Range (BBL) 
incorporated: 1917, New York, as successor 0 | es - 
to a partnership formed 1872. Office: 45 |— PRICE RANGE ru 
Fifty-ninth Street and Third Avenue, New 30 
ton, N.S. Annual meeting: First 15 ree 
Monday in June. Number of stockholders: ip, niente eS 
Not reported. ARNED PER SHARE $6 
Capitalization: Long term are $4 
Eee ee *$2,000,000 $2 
— stock 5% ($100 0 
= ERT ge ie er 30.394 shs 1939 ‘40 ‘41 ‘42 ‘43 '44 ‘45 1946 
Caen stock (no par) 300,000 shs 














* Notes. 7 All owned by Federated Department Stores, parent company. 


Business: Operates a large department store in New York 
City which handles a diversified line of general merchandise. 
Building is held under long term lease. 

Management: Federated Department Stores controls com- 
pany through ownership of 89.52% of the common stock. 

Financial Position: Strong. Working capital August 3, 1946, 
$10.9 million: ratio, 3.6-to-1; cash and U.S. Treasury Notes, 
$4.3 million. Book value of common, $34.81 per share. 

Dividend Record: Payments om present preferred, 1937 to 
date; common, 1934 to date. 

Outlook: Business will continue sensitive to variations in 
general economic conditions in the New York metropolitan 
area. Concentration on popular-priced lines is a stabilizing 
factor. 

Comment: Small floating supply gives stock a thin market. 


EARNINGS, 


Fiscal years ended 


DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Jan. 3 1939 1940 1941 1942 1943 1944 1945 1946 
*Earned pershare .. $1.03 $1.75 $1.73 $2.31 $2.12 $2.02 $3.10 $6.11 
Calendar Years , 
Dividends paid 0.75 0.75 0.91% 0.87% 0.85 0.90 0.90 1.57% 

Price Range : 
ere oe 83% 16 17 12 19 20 423% 66% 
A cetcccerntees< . 13% il 10 8 9% 14% 18% 34 





* Earnings represent years ended approximately July 31 beginning 1942, and Janu- 


ary 31 prior thereto. 
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& Price 


PRICE RANGE 


(VEC) 





Data revised to May 27, 1947 3F 
Incorporated: 1942, Cuba, as a reorganization | 24 
of a consolidation of companies organized in § 18 
1914 and 1922. Offices: Edificio La Metro- 12 
politana, Havana, Cuba; 20 Exchange Place, 6 
New York, N. Annual meeting: Last 0 
Tuesday in November. Number of stock- 
holders (September 30, 1946): 2,817. 
Capitalization: Long term debt........ None 
Capital stock (mo par)....... *962,614 shs 0 
43 ‘44 «'45=«(1946 





1939 "40 “41 ‘42 











*Lehman . a? 
shares (31% 


and associates own 299,600 


Business: Company owns, controls or leases about 250,000 
acres of land, three sugar mills, a private port, and a railroad, 
all in the Province of Camaguey, Cuba. Mill capacity is about 
1.5 million bags per annum. 

Management: Competent. 

Financial Position: Satisfactory. W orking 
30, 1946, $2.8 million; ratio, 2.2-to-1; cash, $ 
of stock, $14.33 a share. 

Dividend Record: Company and predecessor have paid vari- 
ous dividends from 1939 to date. 

Outlook: Subject to unpredictable weather factors, company 
should continue to prosper as long as present high demand 
and prices prevail; longer term prospects are clouded by 
political uncertainties. 

Comment: Statistical position has improved but the nature 
of the business necessitates a speculative rating for stock. 


capital September 
725,172. Book value 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Sept. 30 *1939 *1940 *1941 1942 1943 1944 1945 1946 
Earned per share ..... $0.52 $0.36 $0.74 $2.31 $0.92 $2.54 $2.48 $3.08 
Calendar years 

Dividends paid ....... 0.10 0.20 0.20 0.70 0-40 0.40 1.00 1.50 

Price Range : ; 

WOR ore diaccamnies es 76% #8711 $1614 24% 26% 
LOW) ids Aonta cota 71% FOlg §12% 13% 15% 
* Predecessor company. 7+ Bid prices, over the counter. § Listed N. Y. Stock 


Exchange March 24 





Victor Chemical Works 


Data revised to May 27. 1947 


Incorporated: 1902, Illinois. Office: 141 West 
Jackson Boulevard, Chicago, Illinois. Annual 
meeting: Third Wednesday in March. Num- 





& Price 


(vCW) 


PRICE RANGE 





ber of stockholders (December 31, 1946): 

2,888. ‘ 

Capitalization: Long term debt..... *200,000 $3 

Minority interest’ ..6.....sccccsees $329,702 $2 

*Preferred stock 24% cum. $1 
(BLO DRE), bode 55 :- ewe sho 5s 40,000 shs 0 

Common stock ($5 par) ...... 749,000 shs Al "42 "43 «'44«('45~=«(1946 











*Subsidiary note payable $40,000 anuually. 


+Redeemable at $104 through December 
31, 1948 and $103 through December 31, 1951. 


Business: Manufactures various types of high grade phos 
phoric acid, phosphates and kindred chemicals. Largest single 
outlet is the food industry; serves also the soap, pharmacet- 
tical, steel, fertilizer, paint, oil, textile, plastics and chemical 
industries. 5 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital December 4, 
1946, $6.9 million; ratio, 6-to-1; cash and U. S. Treasury notes, 
$4.1 million; inventories, $1.5 million. Book value of common 
stock, $13.37 a share. 

Dividend Record: Payments 1927 to date. 

Outlook: . Widening use of phosphate chemicals is reflected 
in company’s recent growth and long term expansion program. 
Large sales to food and soap makers and to pharmaceutical 
industry lend relatively high degree of stability to operations. 

Comment: Income record and growth factor qualify commol 
as an investment issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year's 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 3 Total Dividends Price Range 
oe $0.33 $0.29 $0.43 $0.54 $1.59 $1.40 29% —18% 
1940...... 0.32 0.37 0.52 0.36 1.57 1.40 31%—19 
ee 0.35 0.45 0.48 0.31 1.59 1.40 274%4—20 
1049.23... 0.35 0.26 0.33 0.40 *1.34 1.10 25144—18 
1943.....;... 0.35 0.29 0.37 0.55 *1,53 1.10 26%—21's 
rr eee 0.30 0.30 0.36 0.45 *1.41 1.10 254%4—21 
1945...... 0.3 0.36 0.36 0.48 | 151 1.10 45%4—244 
1946.6: 0.63 0.65 0.74 0.63 2.65 1.60 53 —36 


Includes postwar refund of 21 cents per share in 1942, 22 cents in 1943 and If 


cents in 1944. 
FINANCIAL WORLD 
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DIVIDENDS 


DECLARE 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 
record date. 




















Pe- Pay- Hidrs. of 

Company riod able Record 
Abbott Laboratories ........ ‘ June 30 June 5 
rt A terre Tete E June 30 June 5 
Addressograph-Multigraph -. July 10 June 19 
Alabama Gt. Southern —_— ) 2 $3.: . June 26 May 26 

a a eee Pees oon .- June 26 May 26 
Biden’s UNC. .ccccseccveseces Q July 1 June 10 
Allied Products Q July 1 June 14 

RE { July 1. June 14 
Amer. Chain & Cable ........% i Q June 16 June 5 

ee We My. akasescsascces $1.2 Q June 16 June 5 

se Colortype Q June 14 June 2 

ee Sa aie ea nd ake en ereee Q Sep. 15 Sep. 22 
American Cyanamid Q July 1 June 4 
American Hardware Q July 1 June 18 
American Hawaiian S/S....... 75ec .. June 14 June 2 
American Home Products...... 10c .. July 1 June 14 
Amer. Laundry Machinery.....: 50¢ .. June 10 May 29 
Amer. Locomotive ............35¢ .. July 1 June 5 

mee CO Wy da easeias neki 175 Q July 1 June 5 
American Sugar Refining 

Toe Ons ensaacesae steer $1.75 Q July 2 June 5 
American Tel. & Tel........ 2.25 Q July 15 June 16 
American Woolen .......... $1.50 -» June 13 May 29 

eae 4 Q June 13 May 29 

eee $1.75 Q July 15 July 1 
Amer. 3 ROO -cveavesaceus 1e -- Aug. 1 June 13 

Me ae ea sccecveuscuateaes $1.25 Q Aug. 1 July ill 
Anaconda oy Bees Mining...... 75e .. June 25 June 3 
BE Sct vadaneceentesvaess 50¢c June 25 June 10 
Baldwin Locomotive Works... .50¢ June 30 June 11 
Bangor & Aroostook R.R. 

PGES S9H.o A iiets eo stu xe ahalecare 9 $1.25 Q July 1 June 5 
Basic Refractories ........... 10¢ June 14 May: 31 
Beech-Nut Packing .......... 35ce July June 5 
Briggs & Stratton ........... 25¢ Q June 16 June 2 
Brown Forman Distillers...... 20e Q July 1 June 11 

ME CiScweavassétuee $1 Q July 1 June 11 
Bucyrus-Erie . July 1 June 12 
PH, Side dmowesaees caer Aug. 1 July 21 
a” ee retire $1 .. June 20 June 10 
Calumet & Hecla Copper...... lic .. June 16 June J 
Capital City 25¢ .. June 10 June 3 
Carey Baxter 5e .. June 27 June 9 
MEM NEES Silos eside si¥ <4 bee 10¢c Q June 20 June 5 
OS BL re ee lie .. June 13 June 2 
Chesebrough Mfg. ........... -30¢ Q@ June 25 June +4 

Meee dacssen cheeses oun 5c E June 25 June 4 
Chic., Burl. & Quincy R.R. June 26 June 12 
Chickasha Cotton Oil ...... 2 July 15 June 10 
Cc. I. T. Financial Corp.......: July 1 June 10 
Coe COMINEIOE - oo... edccwces June 14 May 31 
Re ree .. June 25 June 11 

tk SS | Ree i 75 Q July 1 June 17 
Commercial Credit ........... 50c Q June 30 June 4 

De WROTE padi nc éewieeaus 90c Q June 30 June 4 
Compo Shoe Machinery. 12%¢ Q June 15 May 29 
Conde Nast Publications......25¢ Q June 16 June 3 
Connecticut Light & Power....75c Q July 1 June 5 
Consolidated Cigar ...........! 50¢ Q June 30 June 13 
Cons. Gas El. Lt. & Pr. 

OES vue aeumatce shan cand 90¢ Q July 1 June 13 

te 44% vf. “B....2. $1.12% $ July 1 June 13 

COE OR Gk ee $1 July 1 June 13 
Consumers Co. $2.50 pf...... 62%c Q June 16 June 2 
Crucible Steel 5% pf. ......$1.25  Q June 30 June 16 
A ere ae 15¢ June 10 June 2 
METRES siiics0hsns see eda 25e June 25 June 10 
East. Gas & Fuel Asso. 

FE See $1.12% Q July 1 June 13 
Eureka - ee LOT ean awa 12%c .. June 14 June 2 
EY So oe y ad cimencdcs 65¢ Q July 1 June 10 


Federal Bake Shops June 30 June 10 








Federal Mining & Smelting....$1 .. June 20 May 29 
Follansbee Steel ............5 Oc .. June 30 June 14 
Food Machinery seseccccees- 0e Q June 30 June 14 
Se ears 0c .. June 14 June 4 
Fox (Peter) Brewing 25e Q July 1 June 14 
Gatineau PMG ciicrcscscceenee @ tae 3 tied 
Gen. Amer. Transportation..62%e .. July 1 June 3 
General Bronze 2 Q June 25 June 10 
General Fireproofing June 13° May 29 
General Railway Signal.... .- July 2 June 2 
Do 6% pf. ee 50 Q July 2 June 2 
General Refractories ..........50e .. June 27 June 3 
Comat Pomer SO pl... cies $1.50 Q July 1 June 13 
lt eee $1.25 Q July 1 June 13 
Glen Alden ( eee ee June 20 June 2 
Glens Falls Insurance (N. Y.).40¢ Q July 1 June 11 
Godchaux Sugars, ‘‘A’’.........$1 Q July 1 June 18 

i Se eee $1.12% Q July 1 June 18 
Gold & Stock Telegraph.....$1.50 Q July 1 June 14 
Gorton-Pew Fisheries ......... $1 .. July 1 June 21 
Grand Rapids Varnish........ 10¢ June 16 June 2 
Grayson-Robinson Stores... ..12%4¢ July 2 June 18 
Greyhound Corp. ........+...+. 50¢ July 1 June 3 
PEE OF bose skicet $1.06% Q July 1 June 3 
Hall (W. F.) Printing........ 25e Q June 20 June 5 
at Corp. Am. ‘‘A’’ & ‘‘B’’..25c .. July 2 June 16 
Hazeltine Corp. ..............2: .. June 16 June 2 
Heileman ‘, ee ee .. June 16 June 5 
Hollinger Cons. Gold .......... .. June 30 June 2 
Homestake Mining ...........2 Q June 20 June 10 
Inspiration CONGEE  hkiccce scr Q June 24 June 6 
: RNs fe va banccaeminaoen 6 23e E June 24 June 6 
nt’] =e @ CRO. oscaces 40c Q June 30 June 13 

Do cosccceqccesese. ga, Q@ Jame 3S Jane 13 
Jaeger eee utes cetaees 30c .. June 10 May 31 
Sette ee eeee-00e Q July 1 June 13 
a. Manville ..... cecccqedoRe «. ST ape 9g 
— Be re $1 June 10 May 31 
elsey-Hayes Wheel “B’’...387%e July 1 June 16 


(Sees 





Company 
Kimberly-Clark ..............35¢ 
Laclede Gas Light ............5 
Liberty Progusts ...cccccccecs 25e 
ter i, DOT 5. dduia 0.6 te hse eet 37 Yee 
Lone Star Cement .......... 874ee 
Loriilard, (Pd... Ce. cccrcceccs cane 
De Se Whe aduee cngeanens 1.75 
Louisiana Land & Expl....... 20c 
DE: TINS PA ecicassaiiusda $1.25 
WNGNOTUE 6h sa scc a ccddiscciens 25¢ 
Mangal Btemee. 2. ce ccniccscercde 
Mercantile Stores ............25¢ 
ee a eer 75e 
pI errr err errr. 
TD eee ee 20¢ 
Montgomery Ward -.......... 50e 
Oe ay ra ere $1.75 
Nash-Kelvinator ........6.60. 25e¢ 
National Cash Register .......50¢ 
INGRNGNEE «GOCCRE Sok. occ ese 15e 
National Sugar Refining....... 40¢ 
National Supply 4%2% pf..$1.12% 
Natomas Company ............50¢ 
Newport Industries ...........! Oe 
Nopeo Chemical .............. 40¢ 
Northwestern Telegraph $1.50 
Northern Natural Gas ........ 75¢e 
CN CS noodle cise gcc 25e 
og | Pree ore $2 
Paraffine Companies .......... 136 .. 
Penick & Ford, Ltd........... 10¢ 
Pennsylvania Salt ............ 60¢ 
WOE CEE caesticeme suse 20¢ 
i eR eee 25¢ 
Philadelphia Co. $6 pf....... $1.50 
i he eA eee $1.25 
Pittsburgh Forgings .......... 25¢ 
Me vated anuetanchneseneewee 10¢ 
Pressed Steel Car 444% pf. 
TE eer 
Public Service Corp. (N. J.) ..35¢ 
>? SS er 50¢ 
yl a: eer 
Puget Sound Pr. & Lt. $5 
Oe cinccavdeoseswanwtecien $1.25 


Ralston Purina 3%% pf..... 93%e 








Raybestos-Manhattan ....... 7T%e Q 
Reliance El. & Engineering...25c .. 
DE SEE Gg fia ckeascaeuand 62%c Q 
ere ere S85 
Ieee eee ey 

oe. | fae 91%e Q 
Semner th. We) WW es ckicc sO sé 
Shepard-Niles Crane & Hoist..$1 .. 
Simplicity. Pattee once cece 10e Q 
Sloss-Sheffield Steel ..........50e .. 

ok ea a ee ee 30c¢ Q 
| a at) I aes Le 
PE cut hocdweestacacesaeeaeet bn 
South Carclina Elec. & Gas. 2 x «CUS 

ee er Gt Seccactadennes Q 
Southern Advance B. & P.. Q 

EM cau cnadavats.cewkhea as E 
Spalding (A. G.) & Bros s 
Standard Milling ............2 Q 
Strawbridge & Clothier $5 

Wee. .cosvecws chnateanwaee +s .2 Q 
Sundstrand Machine Tool. se @ 
a ee eee Tae we 
Taleott (James), Inc. 44%% 

Wis cceuden eanudantctévess 56%e Q 
Texas & Pacific Railway....... $1 .. 
‘Temes OF) & BORG. i. ciceescs 1@e .. 
Thompson Products ........... We .. 

eee eee ee $1 Q 
‘Treax-Traee Coal’ 22... 65 ccs 35e Q 
Union Pacific R.R. ......... $1.50 Q 
United-Carr Fastener . -coeme G 
United Merchants & Mfrs... ..25¢ Q 

eee Tee Cee eek 
U. S. enn Wa canbedscaban 30e .. 

Do, RE AE eae 43%c Q 
Utah ‘hae We CAS Sees nndes 3 ae 
We GH. carcewcweicss ccccras 

i” Ore ee 2s 
Vem Newman Ce ..cccesccccce 25e .. 
Veeder-Root, Ince. .....cccccce 50e Q 
Vine PWD aca wecewcccccied 60c .. 
WORT ROE no oes ccc cases 25e Q 
West Virginia Pulp & Paper..23c Q 

De Ea vee cask sevactedatccues 2% E 
West. Tab. & Staty......... “a 
Westmoreland, Inc. ..........2: Q 
Westmoreland Coal ........... ‘xs 
Woodall Industries ........... os 
Woodward & Lothrop eee Be Q 
Young (L. A.) Spring & Wire.25e Q 

Accumulations 
American Power & Light 

RO ee ee ee $1.50 

SS EE es eee $1.25 
Bush Terminal Buildings 

OW We cccdaaccna tens suas $1.25 
East. Gas & Fuel Asso. 

Oe Gee) we vncesune daceeaat 1.50 
Michigan Sugar 6% pf........ 20e 
No. Amer. Investment 6% 

Oe Rat ddasidckelaseeneess $1.50 

De SS PR oo eccdéccs $1.37% 


Petroleum & Trading $1.25 
“Er . bavuucheeurkbanindek te 20¢ 


Pittsburgh Brewing $3.50 pf... .$1 


Pay- 
able 
July 1 
July 2 
June 27 
June 30 
June 27 
July 1 
July 1 
June 13 


June 26 
June 15 
June 16 
June 16 
June 2 
July 1 


* June 9 


July. 15 
July 1 


June 27 
July 15 
July 1 
July 1 
July 1 
July 1 
June 18 
June 30 
July 1 
June 25 


June 30 
July 1 
June 27 
June 14 
June 14 
July 1 
July 1 
July 1 
July 1 
June 25 
June 25 


July 1 
June 30 
July 15 
June 16 


July 15 


July 1 
June 12 
June 27 
June 30 
June 11 


July 1 
Sep. 1 
June 11 
June 2 
June 24 
June 20 
June 20 
May 31 
June 30 
June 27 
July 1 
June 30 
June 30 
June 16 
June 20 


July 1 
June 20 
July 1 


July 1 
June 30 
June 28 
June 15 
June 15 
June 12 


July 1 
June 10 
June 13 
June 13 
June 16 
June 16 
july 1 


June 18 
Aug. 1 
June 20 
June 16 
June 14 


July 1 


June 13 
July 2 
June 27 
June 16 


July 1 
July 1 


July 1 


July 1 
June 23 


June 20 
June 20 


June 13 
June 14 


Hldrs. 


of 


Record 


June 


June 
June 
June 
June 
June 
June 


May : 


June 
May 

June 
June 
May 

June 
June 
June 
June 


June 
June 
June 
June 
June 
June 
June 
June 
June 
June 


June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 


June 
May 
June 
May 


June 


June 
May 

June 
June 


May 2 


June 
Aug. 
May 

May 

June 
June 
June 
May 

June 
June 

June 
June 
June 
June 
June 


June 
June 
June 


June 
June 
June 
May 
May 
June 


June 
May 
June 
June 
‘June 
June 
June 


June 
July 
June 
June 
May 


June 2 


June 
June 
June 
June 
June 
June 
June 


June 


June 
June 


June 


June 
June 


May 
May 


June 
May 


12 
14 
17 
13 


Swern 


i 


ee 
coown 


13 


uw 


ty 


Otho bo gi or 








REAL ESTATE 


NEW YORK 


MAGNIFICENT WATERFRONT 
ALL-YEAR BRICK RESIDENCE 
BALDWIN HARBOR, LONG ISLAND 


Rambling bungalow on plot 80x125 on 
Baldwin Bay. Private beach, new dock, 
adjacent garden 120x150. 39 minutes from 
Penn Station. 8 rooms, 2 large enclosed 
porches, 3 baths, magnificent living room 
30x38; dome ceiling 22 feet high; large 
wood-burning fireplace. Extra-sized mas- 
ter bedroom, private bath; 2 other bed- 
rooms with bath; maid’s room with bath; 
large dining room overlooking bay; model 
kitchen, breakfast room; recreation room 
with modern bar. 4-car heated garage; 
vacuum steam heat, oil burner. Newly 
decorated and in perfect condition; $47,500. 
Any part or all of furnishings for sale. 
Phone weekdays WAtkins 9-3000, exten- 
sion 298 or write Box No. 493, c/o Finan- 
cial World, 86 Trinity Place, N. Y. C. 6. 











PENNSYLVANIA 


FOR SALE 
BEAUTIFUL MODERN COUNTRY HOME, 
eleven rooms, brick, three porches, one screened, 
landscaped surroundings, free city water. hot 
water heat with stoker, elec. 220. Two wood- 
burning fireplaces, modern bath and shower, fin- 
ished floors and stairways located one mile from 
Bedford and Bedford Springs, Pa., on an estate 
of 152 acres—76 acres tillable, 40 acres valuable 
timber, 2 acres orchard, 34 acres pasture with 
three springs and trout stream. Six-room frame 
stucco house, city water, elec. on premises for 
use of caretaker or tenant, modern dairy facilities 
for family who desires supplementary income. 
Garage, smokehouse, etc. Owner leaving state. 
Will sacrifice for $18,500 cash. Good possession 


terms, 
D. W. LEE 
15 OLD CUMBERLAND ROAD 
BEDFORD, PA. 


SOUTH CAROLINA 
Make a safe investment that will pay big 

















dividends. I can prove it can be done. 
W. L. Maner, Real Estate 
Allendale, S. C. 
TEXAS 
5,000 ACRES OF IRRIGATED ALFALFA 
LAND 


in southwest Texas. Four miles from city of 
4,000 on railroad. Headquarters and employees 


residences modern. All improvements in first 
class condition. Dam impounds water from 
flowing artesian wells. No pumping. Owner 


holds sole water rights. Fertile soil ten feet deep 
annually produces five tons of alfalfa per acre. 
Sale price of $100 per acre includes $50,000 line 
of farm machinery, heavy grading and ditching 
equipment. Price also includes 200 choice Here- 
ford cows and registered bulls which, with per- 
sonal and other property, is worth another $50,- 
000. 6,000 lambs now on the property. 


R. D. HUNT 
7419 No. Paulina St., Chicago 26, Illinois 
Phone: Holly 0558 


VIRGINIA 


AT VIRGINIA’S famed Virginia Beach: 14 
charming bungalows, just completed and ready 
for immediate occupancy—just a few steps from 
the beach; lots 50x150; two and three bedrooms, 
year-round houses, with all conveniences, includ- 
ing oii heat, full insulation, weather-stripping, oak 
floors, electric hot-water heaters, septic tanks, 
screened-in porches, fireplaces, tiled baths; FHA 
construction; prices from $7,750 to $9,850. Bring 
$1,200.to $1,500 rent per season! Act now! For 
sale singly or as a group. Brokers’ participation 
invited. Barrett & Hilp, Box 1737, Norfolk, Va. 
Tel. Norfolk 2-5723 or call N. Y. representative, 

S. Preston, Box 134, Huntington, L. I. Tel. 
Huntington 2909M, to see photographs and plans. 


VIRGINIA TIDEWATER FARMS 


Cottages and waterfront properties a specialty. 
All sizes and prices. Long low-rate finance. 
Free catalogue. 

BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
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sTUChH FACTOGRAPHS 








Creole Petroleum Corporation 





Rexall Drug, Inc. 





Data revised to May 27, 1947 


Incorporated: 1920. Delaware, as Creole Syndicate. Present title adopted (CRP) 
1928. Office: 30 Rockefeller Plaza, New York, N. Y. Annual meeting: 

During May. Number of stockholders (April 23, 1947): 4,623. 

Sen ne OMNNEA WIN cocks ices nvews'seeaeasacecsneessncaseateas None 
RORDRIAE VETROE CES DOT). axcsnsdcwccscasnes ieeheesenneecece ee « 26,606,610 shs 


Digest: An integrated oil company owning and operating 
finding, producing, transportation, manufacturing and market- 
ing facilities and concessions, all located in Venezuela. Approxi- 
mately 93% owned, directly or indidrectly, by Standard Oil Co. 


(N. J.).. Working capital December 31, 1946, $55.6 million; 
ratio, 1.8-to-1; cash, $4.3 million. ‘Common dividends 1935 to 
date. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 41943 1944 1945 1946 
Earned per share .... $1.37 $0.98 $1.76 $0.50 $0.44 $2.33 $2.43 _ $3.13 
Dividends paid ....... 1.00 100 1.00 0.75 0.50 125 1.25 ~ 1.75 

Price Range (N. Y.) Cue 

SE: "atau meek incnie 24% 19% 19 30% 28% 34 38 
ee ere 16% 11% 12% 11% 15% 2% 24 24% 





*On old capitalization to 1943. 
August 19, 1943, date of acquisition. 


ft Includes operations of Lago Petroleum from 





Republic Aviation Corporation 





Data revised to May 27, 1947 


Incorporated: 1931, Delaware. Office: Farmingdale, Long Island, N. Y. (RA) 
Annual meeting: Second ‘Tuesday in May. Number of stockholders (March 

1, 1947): 4,5.8. 

Gapltatination= Tong (0rm Gait... ..s.ccccccccescsccccenescons e0cbessensosendese 
SADIE BERCK: AGL MAT) vivawcciccaccccnceccecsecsacees erry pacbeasedseaceens ise. ahs 


Digest: Company completed production of P-47 Thunder- 
bolts at the close of 1945 and the two military types now being 
manufactured are the P-84 Thunderjet and the XF-12 photo- 
reconnaissance plane. Also makes the Seabee amphibian 
utility plane. A large contract for Rainbow transports has 
been cancelled and work on this model has ceased pending 
procurement of new orders. Subsidiary, Aircooled Motors, Inc., 
makes 65-225 h.p. Franklin aircraft engines. Working capital 
December 31, 1946, $4.7 million; ratio, 1.3-to-1; cash, $1.5 mil- 
lion. Initial semi-annual common dividend March 10, 1943; 
paid regularly thereafter to December 20, 1946, when no action 
was taken. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 








Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share.. — 64 $0.84 $0.69 $1.02 $3.08 $1.84 $1. om D$7.51 
Dividends paid .... ne None None None 0.23 0.50 0.50 0.25 
Price Range (N. Y. curb) : 
nee eas 758 6% 5% 5% 5% 7% 1856 24% 
er en ae 258 4 3% 2% 2% 314 TY 71% 
D—Deficit 
The Thew Shovel Company 
_ 
Data revised to May 27, 1947 
Incorporated: 1920, Ohio, originally founded in 1895. Office: Lorain, (TSL) 
Ohio. Annual meeting: Third Tuesday in April. Number of stockholders 
(December 31, 1946): Preferred, 198; common, 725. 
pm escape Wil ee, Wi OOO ee TOE E TT EI PEGE Seer, None 
PEE SE PO TD. GOED WEED ack dccunesussneeseneaseoecase cc 4,888 shs 


CS RINE HA UD | céserscnuucndecscnncsseemoenee $oebeeereebic eeee- 151,982 shs 
* Callable at $105 a share. 


Digest: Manufactures power shovels, cranes and other ma- 
chinery used in industrial and highway construction and in 
building and contracting business. Steel, cement, fertilizer and 
clay products industries are important. customers. Working 
capital December 31, 1946, $4.4 million; ratio 3.4-to-1; cash 
$983,808. Preferred dividends regularly excepting 1932-36; ar- 
rears settled in 1936; common dividends 1920-24, 1927-31 and 
1936 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share .... “ -48 $4.14 §$4.98 §$2.71 §$3.22 $3.09 $3.45 $5.64 
Dividends paid ....... 50 1.50 2.50 2.50 2.50 2.50 2.50 2.50 
Price Range (N. Y. curb) 
POE: cecauGecnaneees 24% 191% 17% 22% 27 44 48 
psrieeedsaeureste "3% 15 12% 14 17% 19% 26 33 





§ After contingency reserves, $1.72 in 1941, $1.66 in 1942, $1.52 in 1943: in- 
cludes postwar refunds $1.01 in 1942, $1,19 in 1943. 


30 








Data revised to May 27, 1947 -Earnings & Price Range (REX) 
Incorporated: 1933, Delaware, as United 
Drug, Incorporated, to take over United 
Drug Company upon dissolution of Drug, 
Inc.. Business originally established 1902. 
Present title adopted May 6, 1947. Exee- 
utive office: 314 West Sixth St., Los 
Angeles 14, Calif. Annual meeting: Sec- 
ond Tuesday in May. Number of stock- 
holders (March 1, 1947): 18,654. 
— Long term 

Fe Ea Sere $32,783,477 |, 
Capital stock ($2.50 par)....3,501,120 shs 


PRICE RANGE 


$2 
$1 
0 





1939 ‘40 ‘41 ‘42 ‘43 "44 45 1946 











Business: Manufactures some 2,400 products including drugs, 
pharmaceuticals, cosmetics, candy, soda fountain syrups, rubber 
goods, stationery and nylon hosiery, sold through over 10,000 
Rexall stores mainly in the U. S. and Canada, and through 540 
U. S. and Canadian company owned Liggett, Owl, Lane, Sontag, 
Renfro and Bay stores, which also sell purchased items. Manv- 
facturing activities provide 25-30% of sales and retailing the 
balance, but portion of profits contributed by retail business 
has risen from 12% in 1938 to 75% in 1945. 

Management: Under aggressive direction of Justin W. Dart, 

Financial Position: Good. Working capital December 31, 
1946, $47.4 million; ratio, 3.3-to-1; cash and equivalent, $173 
million. Book value, $10.78 per share. 

Dividend Record: Paid on old common, 1936-37; 
present common, January 1947. 

Outlook: Product diversification renders sales more sensi- 
tive than those of‘regular drug manufacturers and retailers to 
change in consumer purchasing power, and with retail over- 
head costs lacking flexibility, medium and longer term prob- 
lems are present. However, over the nearer term earnings 
should be well supported. 


Comment: Capital stock is speculative. 


initial on 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends aa Range 
Se $0.02 D$0.09 * 05 $0.41 $0.39 None — 2h 
oe ee 0.08 D0.09 0.04 0.38 0.41 None 34 1% 
| 0.07 0.12 0.28 0.46 0.93 None 3%— 1h 
ee 0.17 0.18 0.23 0.27 0.85 None 4—% 
CL Se 0.18 0.27 0.24 0.19 - 0.88 None Tle— 3% 
i 0.20 0.18 0.16 0.27 0.81 None 8%— 64 
1945...... 0.18 0.16 0.15 0.23 0.72 None 1453— Th 
|. Een 0.37 0.22 0.19 0.39 1.37 +None 19%— 9% 





* Adjusted for 2-for-1 stock split in May 1946, 


7 Initial 12%c dividend paid 
January 2, 1947. D—Deficit. 





West Penn Power Company 





Data revised to May 27, 1947 


Incorporated: 1916, Pennsylvania, as a merger of 53 electric light and 


power companies. Office: West Penn Building, Pittsburgh, Pa. Annual (WPP| 
meeting: Second Wednesday in April. Number of preferred stockholders 

(March 15, 1947): Preferred, 5,884; common, 1,815 

CRA TINNN a ROE ME DOES. 5.5 obo ab cc a oe es ode a hoes Sedo newcusuncusend $60,000,000 
Sere I et Ss os 'g.c is sco dos ce egadeewesmealeaeeeenebeaweabes 297,077 shs 
Ee nck wea Vnewinnceeaeheacaene kee ceewrsseeueenes 2,935,000 sh 





*$100 par; callable at $112 through July 15, 1947; thereafter at $111 to July 4, 
1948; $110 thereafter. 1,900,000 owned by West Penn Electric Company; 866,00 
owned by West Penn Railways Company all of whose capital stock is owned by Wet 
Penn Electric Company. 

Digest: Supplies electric service in western and north central 
Pennsylvania, embracing an area of 8,775 square miles with 4 
population in excess of 1,110,000. Area includes numeroUs 
small industrial cities and towns near, but not including Pitts 
burgh. The industrial load contributes about 49% (1946) of 
revenues and is represented mainly by bituminous coal, iron 
and steel, and glass industries, which account for about 72% 
of total -industrial revenue. Working capital December 31. 
1946, $5.7 million; ratio, 1.6-to-1; cash and U. S. Government 
securities, $7.7 million. Preferred dividends regu!arly paid. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED -— 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 
Earned per share.... > 35 $21.45 var’ - $20.99 ae 44 $20.27 $27.09 $20.18 
Dividends paid ...... 12% 4.50 450 450 4.50 4.50 40 
Price Range 
GR” Scccaxcsosdsass 115 120 117% 113% 119 118% 118% 119% 
Benassi iieoseetes 105% 108% 112 102 109 113% 113% 113% 


" *Initial dividend paid October 16, 1939. 


FINANCIAL WORLD 
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STOCh FACTUGRAPHS 








Autocar Company (The) 





General Refractories Company 











Data revised to May 27, 1947 fami & Price (ACC) 
rated: 1899, Pennsylvania. Office: 
penny Pa. Annual meeting: Second po 
Friday in April. Number of stockholders 20 PRICE RANGE 


(February 15, 1946): Preferred, ‘‘A” 


1,344; ‘“‘B’’, 1,608; common, 2,068. 0 








Capitalization: Long term debt. .$2,913,535 bo 

*Preferred stock, 5% cum. conv. = 
(par $20) repens sp taneess «sae pe = 
mmon stock (par 5 cents 2 shs 

Soe 1939 "40 ‘41 ‘42 ‘43 ‘44 '45 1946 0 
*Convertible into common _ share-for- 





= eg hen as te in “ 1948 and Jan, 1, 1949 respectively; both 
at 20 thereafter. All three series rank equally, 

Business: Manufactures motor trucks, truck tractors and 
buses for a wide variety of uses. Output includes diesel- 
powered and four-wheel drive trucks, ranging in capacity from 
1% to 12 tons. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 1946, 
$10.1 million; ratio, 2.3-to-1; cash, $2.9 million. Book value of 
common stock, $21.53 per share. 

Dividend Record: Regular payments on present and pre- 
ceding preferred issues; paid on common, 1942 to date. 

Outlook: Company operates in a field that normally is keenly 
competitive and distinctly cyclical, but for some time to come 
demand promises to exceed production. 

Comment: Common stock is distinctly speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share..... $0.68 $0.95 $3.64 $3.35 $3.82 $2.99 $1.52 $3.54 

Dividends paid ....... None None None 2.00 BSS Frac Fiuca® Savas 
# Price Range 

BN, S.bustaeeaswi enn 5% 8 10% 13% 13% 15% 29 37% 

OD Seviddacexiscay aces 2 2% 5% 9% 10% 14% 14% 18 


*Adjusted to 2-for-1 split March, 1942. 7Paid 1 share preferred on each 10 shares 
of common. 1 share preferred for each 15 shares common. # Price range is over-the- 
counter through November 26, 1944; listed N. Y. Stock Exchange, November 28, 1944. 





Chicago Pneumatic Tool Company 





& Price Ra 


PRICE RANGE 


(CGG) 








Data revised to May 27, 1947 garni 


Incorporated: 1901, New Jersey, to acquire 32 
established companies. Office: 6 East 44th 24 
Street, New York 17, N. Y. Annual meet- 16 
ing: Fourth Tuesday in. March at 66 Out- 

water Lane, Garfield, Number of 8 


stockholders. (December 31, 1943): 7,400. 0 bo 
Capitalization: Long term debt........ None $4 
*Pr. pfd. stk., $2.50 cum. conv... 60,489 shs $2 
+Preference stock $3 cum. conv. . .181,135 shs 0 
Common stock (no par).......... 335,320 shs 1939 "40 ‘41 "42 ‘43 ‘44 '45 1946 








*Callable at $55 through October 1, 1947; at $52.50 thereafter; convertible into 1% 
shares of common. j7Callable at $55; convertible into 1% shares of common. 





Business: One of the world’s largest manufacturers of pneu- 
matic tools. Output includes air compressors, electric tools, 
rock drills, gas and oil engines of the diesel and semi-diesel 
types. Products are used largely in steel, automobile, oil, 
mining, aviation, shipbuilding and railroad industries. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $15.0 million; ratio, 6.0-to-1; cash and U. S. Govern- 
ment securities, $5.9 million. Book value of common, $22.63. 

Dividend Record: Regular payments on preferred and pref- 
erence stocks since recapitalization in 1937. Pay ments on com- 
mon since April, 1941. 

Outlook: Company has gone into the postwar period with a 
large backlog, and demand should continue heavy for some 
time. Eventually, business and earnings will revert to the 
usual cyclical pattern of the industry. 

Comment: Preferreds are of medium grade; 


common is 
speculative. 


w EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 30 Total Dividends Price Range 
$0.02 $0.07 $0.33 D$0.09 $0.33 None 20%4—10 
0.53 0.69 0.78 1.01 3.01 None 15%— 8% 
1.13 1.43 1.84 1.74 6.14 $1.50 19%— 9% 
0.68 1.46 1.80 0.03 *3.97 2.50 17%—12 
1.11 2.10 1.73 D0.74 *4.20 2:00 22 —15% 
1.01 0.97 0.95 1.32 4.25 2.00 21%—16% 
0.96 0.99 0.79 0.83 3.57 1.50 37%—19% 
DO. 22 0.37 2.38 2.48 5.01 1.50 37%—17 





* Includes postwar refunds, $3.25 in 1942, unreported in 1943; after contingency 
Teserves, $5.22 in 1942 $1.49 in 1943. D---Deficit. 
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Earni & Price (GRX) 
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32 PRICE RANGE 





Data revised to May 27, 1947 


Incorporated: 1922, Pennsylvania (predecessor 
companies established 1900-1911). Office: 24 
Philadelphia, Pa. Annual meeting: Fourth 16 
Saturday in April. Number of stockholders 8 





(December 31, 1945): 3,969. 0 PER SHARE 
Capitalization: Long term debt. .*$1.060,000 $3 
Capital stock (no par).......... 469,713 shs : 


*Notes payable, 





1939 "40 ‘41 42 "43 "44 "45 1946 © 








Business: Second largest domestic maker of fire brick and 
other heat resisting materials for industrial use, accounting 
for about 20% of U.S. output. Iron and steel trades take over 
half of total production; metal, utility, chemical, cement, glass 
and paint industries take the remainder. 


Management: Has demonstrated ability and progressiveness. 


Financial Position: Strong. Working capital March 31, 1947, 
$7.5 million; ratio, 4.5-to-1; cash and U. S. Government securi- 
ties, $2.8 million. Book value of stock, $41.74 per share. 

Dividend Record: Payments 1912-31; 1935-1937; 1939 to date. 


Outlook: With plant expansion largely completed, sales will 
continue to be largely for replacements. Over longer term, 
trend of sales and earnings will tend to follow changes in the 
steel industry. 

Comment: The stock is a business cycle issue responsive to 
variations in heavy industry activity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 














Year’s 

= ended Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends 7 Range 

| ere $0.13 $0.15 $0.61 $1.35 2.24 $0.50 3542—24% 
1940 henteeds 0.26 0.51 0.73 0.96 2.46 1.25 33%—20 
|: | Be 0.75 0.50 0.70 0.75 2.70 1.40 29%%—14 
, ae 0.55 0.37 0.52 0.83 2.27 1.20 19%—14% 
ee 0.47 0.32 0.41 0.74 1.94 1.20 233%3.—15% 
p. ” ne 0.27 0.20 D0.10 1.09 1.46 1.10 25%—19% 
j. ere 0.43 0.46 0.36 0.41 1.66 1.00 34 —21 
Pe caxeecs 0.29 0.11 0.68 1.28 2.36 1.00 3644—20 

D—Deficit 
Weston Electrical Instrument Corporation 

E Earni & Price Ra E 
Data revised to May 27, 1947 75 ) 

Incorporated: 1924, New Jersey, as suc- = PRICE RANGE 
cessor to company founded in 1888. Office: 30 
614 Frelinghuysen Avenue, Newark, N. J. 
annual meeting: April 15: if this falls 15 
on a Saturday, Sunday or holiday, then 0 


on the next business day. Number of 
stockholders (April, 1947): 1,903. 


Capitalization: Long term 
Capital stock ($12.50 apy 


80; 383. = 1939 "40 “41 “42 “43 "44 "45 1946 











Business: Manufactures over 700 varieties of measuring 
devices and gauges, including voltmeters, ammeters, industrial 
dial type thermometers, watt-meters, electrical tachometers, 
aircraft instruments, photographic exposure meters, photo- 
graphic analyzers, etc. Products have wide application in many 
industries. 


Management: Able, experienced and conservative. 


Financial Position: Strong. Working capital December 31, 
1946, $4.2 million; ratio, 3.4-to-1; cash, $1.2 million. Book value 
of capital stock, $39.24 per share. 

Dividend Record: Payments 1930-31 and 1936 to date. 

Outlook: Breadth of company’s markets tends to be a 
stabilizing factor, but general business cycle trends will doubt- 
less continue the most important single influence on sales and 
earnings. 


Comment: Stock qualifies as a businessman’s e@mmitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
o anten Mar. 31 June 30 Sept. 30 Dec. 31 Total — Price Range 
_ aS $0.24 $0.56 $0.92 $1.31 $3.03 $1. 284%4—10% 
1940 Woveueae 17 1.36 0.45 1.00 4.58 200 375—26 
SOR cccccee 1.60 1.41 1.44 1.40 *4.59 2.00 344%42—27% 
ae 0.74 1.50 0.90 0.16 *2.68 2.00 3244—23 
ae 0.79 1.06 1.58 0.09 *3.52 2.00 40 —31 
rer 0.85 1.26 0.72 0.35 *3.18 2.00 36%4—29% 
Wicesccce 0.73 0.79 0.06 1.44 3.02 1.70 454%4—30% 
WE ccscce e 1.69 2.17 2.44 0.80 7.10 2.00 63%—39 
D—Deficit. *Adjusted for renegotiation in 1942-43 (quarterly data not adjusted) 


and after deducting postwar adjustment reserves equal to 


$1.24 per share in 1941-43 
and $1.86 per share in 1944. 
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REAL ESTATE 


CALIFORNIA 


PASADENA—CALIFORNIA 
Live in the Sun 

WANT A RANCH? INVESTIGATE THIS ONE: 242 
acres on paved hi-way, at Valley Center, Calif., near 
Escondido, 60 mi. from Laguna Beach. Flat land in a 
nest of rolling hills. Ideal for dude or sky ranch. 
Adequate space for runways and landing fields. Horse 
trails. Swimming pool. Lodge house with built-in bar, 
70 ft. living room, 12 ft. fireplace. Other cottages and 
rooms, sleep 40. All electric kitchen, garages, family 
orchard, oats, walnuts, alfalfa, permanent pasture, farm 
buildings. This land will grow anything. Good money 
maker. Food locker with walk-in freeze box for year’s 
supply meat and vegetables. Farm equipment. $160,000. 
For details write to: Franees H. Miner, 15 N. Euclid, 











Pasadena |. Other properties, ajl_prices. 
CONNECTICUT 





NEAR Hammonesett Park. One 9-room house, 
all improvements, oil burner heat, and also 6-room 


house, all improvements, heat, and 65 camp sites, ° 


all rented; very good investment; cost $36,500; 
can be financed with $10,000 down. 
Guilford, one 8-room cottage, rent for season, 
furnished; hot-cold shower; priced $1,500 season. 
Open all day Sunday f 
Newton Agency, 2 Pearl St., Guilford, Conn, 
Telephone 71 


NEW HAMPSHIRE 








Outstanding farm and summer residence 
property, one of most sightly locations 
in New Hampshire. Large house, over 
one hundred years old, and farmer's 
cottage. Buildings in excellent condition. 
Good land. A going farm. Full descrip- 
tion and photograph on request. Owner, 
Box No. 488, c/o Financial World, 86 
Trinity Place, New York City 6. 


NEW JERSEY 


SMALL FARM, ABOUT 5 ACRES 


Good as new, 10-room house with all city im- 
provements. Modern kitchen, new automatic hot 
water and steam heat, oil; 2 chicken coops, large 
barn, garage. All kinds of fruit and pine trees: 
4 blacks to stores. All in first-class condition. 








Price $17,000; terms. Phone Freehold 8-0352M 
or J. Levchuk, 95 Stokes St., Freehold. N. J. 


NEW YORK 








OWNER leaving country will sell beautiful 
English brick, timber and stucco residence. Slate 
root. L. L. Town, 30 min. N. Y. C. Garage, 
automatic aluminum door. Extra large living 
room, baquette mirrored real fireplace. Wrought 
iron railing, stair pads, broadloom carpeting, 
Venetian blinds. Gold-plated cornices. Modern 
sectional furniture, elec. baby grand, Midwest 
radio, automatic record changer, mirrored tables. 
Fixtures with Czechoslovakian prisms. Living 
and dining rooms, chestnut trim. Breakfast 
room, chrome and red breakfast set, large bed- 
room and extra lav. on Ist fl. Powder room, tile 
kitch., refrig., gas range—Monel metal. 2d f1.: 
2 lg. bedrooms, cedar closets. Master bedroom 
with dressingroom. Modern twin bed set, tile 
bath, chromium and_ glass-enclosed tub, and 
shower. Open attic for add. rooms. Insulated, 
storm windows, screens, patio awning. Fin. cel- 
lar, bar and piano. Oil burner. Landscaped 
House, furniture and my large car all for $35, 000 
or will sell unfurnished. Box 492, c/o Financial 
World, 86 Trinity Place, N.Y.C.-6. 


BUSINESS OPPORTUNITY 











FLORIDA OPPORTUNITY 


Long established business in Fastest 
Growing City on Florida’s West Coast. 


@ Net income $20,000 for operating season 
of only® seven months. 


Down payment $24,000 balance ten equal 
payments $5,600 Annually at 5% interest. 


Physical assets more than $70,000. 
Price $80,000. 


For complete details write, telegraph or 
telephone Sarasota 2597. 


DON B. NEWBURN 
REALTOR & INSURER 
SARASOTA, FLORIDA 
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Financial Summary 

















































































































Adjusted for | | 
240 kos oy 240 
220 7, 220 
200 200 
Rn cE 
180 ry aun 180 
1 ’ 1 
a INDEX OF - 
140 | INDUSTRIAL ion? 140 
1207 PRODUCTION — 120 
100 Fed. Reserve Board | | 100 
1940 1941 1942 1943 1944 1945 1946! 5 F M A M J J 
i ee 1946 
Trade Indicators ae aa 
qElectrical Output (KWH)............... 4,653 4616 ¥4,635 3,943 
§Steel Operations (% of Capacity)....... 94.2 96.1 95.4 43.6 
Freight Car Loadings (Cars)............ 883,242 888,208  +890,000 571,574 
May 7 May 14 May 21 May 2 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,992 $16,968 $16,847 $14,812 
{Total Commercial Loans................ 10,840 10,859 10,762 7,467 
WTotal Brokers’ Loans.............cc0e8: 841 902 904 2,012 
TMoney in Circulation................0. 28,197 28,134 28,116 27,961 
{Brokers’ Loans (New York City)........ 604 680 1,512 
000,000 ommitted. §As of the following week. Estimated. 
N. Y. 5. E. Market Statistics 
, M = " —— — ee 
Closing Dow-Jones Averages: 21 22 23 oF 24 26 27 
ee I > ot iss Sina dicks 165.77. 166.73 166.95 166.97 16629 16617 
Sp NINE 5fan''s x Sie ccante oat 42.14 42.67 42.87 42.85 43.33 42.4 
Oe OD id Sanh xkcs ca Pee er ees 32.68 32.95 33.17 33.10 33.07 32.89 
GS CARS bakes cie REPO R 58.24 58.69 58.86 58.85 58.51 58.49 
Details of Stock Trading: 
Shares Sold (000 omitted) ...... 1,020 950 680 230 540 660 
A WO cia ie ee nate ade 990 983 915 594 880 884 
Number of Advances ....... ror, 628 - 667 450 207 223 242 
Number of Declines ............ 174 141 265 175 461 425 
Number Unchanged ............ 188 175 200 212 196 217 
New Highs for 1947............. 0 5 1 1 4 l 
New Lows for 1947............. 74 34 28 12 27 52 
Bond-Trading: 
Dow-Jones 40-Bond Average.... 102:16 102.27 102.31 102.30 102.24 102115 
Bond Sales (000 omitted)........ $4,043 $3,930 $3,340 $1,044 $2,850 $2,870 
So 1 . 
*Average Bond Yields: " her 30 May 7 May 14 May 21 High Low 
“| ce Me res on eee 2.505% 2.508% 2.509% 2.509% 2.563% 2.505% 
Red ent Ge eee me 2.782 2.787 2.801 2.822 2.822 2.755 
a ee 3.062 3.065 3.087 3.114 3.114 3.027 
Common Stock Yields: 
50 Industrials ...... 4.78 4.74 4.94 5.29 5.29 4.23 
20: Ratironds* ....... 7.16 7.24 7.68 7.77 tai 6.37 
rR es 3.99 3.98 4.17 4.21 4.21 3.44 
OO Bémeks . ..asihas5. 4.79 4.77 4.97 5.27 5.27 4,30 
*Standard & Poor’s Ccrporation. 
The Most Active Stocks —Week Ended May 26, 1947 
Shares —Closing--——, Net 
Traded May 20 May 26 
| EEE PERT Re rn ert 72,700 27% 2914 +2i4 
ee eg, Cee OCCT OCTET LOTT ee 63,400 251%4 26% + hs 
Commonwealth & Southern................. 57,600 _ 2% 2% +h 
PRR Orman ee 35,100 31 31% +} 
Cie: Cis «655 is Roe hd eet 33,100 25% 3 + 3 
New Vork caste PER is ss i sees 33,000 12% 133% +h 
International Tel. & Tel...........0.0.0000e: 32,700 10% 10% + % 
Standard Gas & Electric $4 pf...........0:. 27,900 19% 19% —4 
Cleveland Electric Illuminating............. 25,600 37% 38% +14 
Rit, TN 4 cc eu ua wdk eon eainns eR 25,400 31% 32% +13) 
I I, 5 sik Sind) scoters in 25,300 54 53% — 
RY PIN 5. 0:5 05,0550 conn naeaebeaan 24,800 83% 8% +h 
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Nowe on™ 





Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 4 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


American Radiator & 
Standard Sanitary 


American Rolling Mill.... 


American Safety Razor...... 


(After 3-fer-1 split 
August, 1936) 
(After 3-for-1 split 
August, 1946) 


American Seating (v.t.c.)... 


American. Ship Building..... 


American peed & 
Refining 


American Snuff 


American Steel Foundries 


American Stove 


(After 5-for-1 split 
October, 1937) 


American Sugar Refining.... 


American Sumatra Tobacco. 


American 


American. 


American Vi 


American 
Electric 


eee eee 


American 


American. 


Anaconda 


re ee 





§—12 months to June 30. 
changed. 


al O’BRIEN, oe 
W YORK, N. Y. 


High 
.. Low 


Earnings 


-High 
Low 


High 
.. Low 


Earnings 


High 
BM oiveckck, 
Earnings 

Dividends 


High 
Low 


Earnings 
Dividends 


High 
Lo 


| ne ee 
Earnings 
Dividends 


High 
Low 


Earnings 
Dividends 


High 
Lo 


Earnings 
Dividends 


Dividends 
High 
Low 


Earnings 
Dividends 


Earnings 
Dividends 


High 
Low 


Earnings 
Dividends 


High 
Low 


Dividends .... 
High 
| Serene rete 
Earnings 

Dividends 


High 
Low 


Earnings 
Dividends 


High 
Low 
Earnings ..... 
Dividends .. 
High 
Low 


Earnings ..... 
Dividends .. 


ae 
Low 


Earnings 
Dividends 


High 
Low 


Earnings ..... 
Dividends .. 
TE écaideass 
Low 


Earnings 
Dividends .. 


High 
Low 


Earnings saaites 
Dividends . 


High 
Low 


eeereeene 


Earnings ..... 
Dividends .. 


h—12 months to July 31. 
§$—Before depreciation and/or depletion. 


1936 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted 
to present capitalization, giving effect to stock splits. 


1938 1939 1940 1941 
27% 29% 19% 18% 10% 7% 
183% 9% 9 8Y% 4% 3% 
$0.70 $0.68 D$0.08 $0.34 $0.70 $0.73 
0.45 0.60 0.15 0.30 0.40 0.60 
37% 45% 24% 22% 18% 15% 
23% 15% 13% 11% 91% 9 
2.73 $2.55 D$1.16 0.69 $1.96 $3.21 
1.95 2.00 None one 0.25 1.40 
116% wae Seas asia 
893% tats hers hak 
3934 36 R 15% 12% 
31 15% 2 10% 5% 4% 
$0.90 $0.82 $0.49 $0.51 $0.24 ° $0.42 
0.75 0.67 0.56 0.40 0.23 0.17 
28% 29 23% 20 11% 10% 
18 7} 7% 9 5 6 
2.67 $2.88 $1.08 $1.82 $2.07 $2.28 
2.50 E25 0.50 0.50 0.50 1.00 
45% 58 35% 46% 41% 40% 
2 24% 22% 25% 23 29 
g$1.32 2$3.52 ass. 36 gD$1.67 g$1.76 $4.69 
2.0 3.00 3.00 1.50 1.00 2.00 
103 105% 58% 63 54 45% 
56% 41 28% 354 30% 33% 
$6.85 $6.54 $3.24 $4.36 $4.21 $5.59 
4.05 5.00 a:aa 3.00 2.75 3.50 
73% 67% 61% 69 70 54 
57% 46 45% 59% 4914 29% 
$3.32 $3.13 $3.32 $3.03 $2.67 $2.64 
3.25 S20 By wae 3.23 3.25 
64 73% 40% 41 33% 28% 
20% 2244 5% 20% 19y% 15 
$2.64 $2.88 D$1.47 $1.15 $2.46 *t$2.34 
1.00 2.00 0.25 None 1.50 2.00 
36 26% 11% 14y% 14% 11% 
241% 7% 6% 8% 9% 8} 
$1.57 $0.65 $0.51. $0.89 $0.76 $1.66 
2.00 1.50 None 0.50 0.75 1.00 
82 Bed 
wasnt 28 19 18% __ 13% 
wae 15 12 9 6% 
$2.27 $2.06 $0.09 $2.78 $2. 2 $2.64 
1.40 1.40 0.20 ¢ 1.75 £25 2.20 
63% 56% 31 34% 23% 22% 
48% 24 19% 1514 12% 3 
$2.67 $2.21 D$6.10 D$0.84 $0.65 $1.71 
2.00 2.00 4.23 None None 0.50 
26% 25% 20% 18% 18 19% 
20% 14 12 13% 11 11% 
h$2.64 h$3.37 h$2.40 hD$1.53 h$1.64 h$0.97 
1.50 2.75 1.90 1.00 1.00 1.00 
190% 187 150% 171% 175% 168% 
149% 140 111 148 145 115% 
$9.89 $9.76 $8.32 $10.18 $11.26 $10.26 
9.00 9.00 9.00 9.00 9.00 9.00 
104 99% 91% 8934 9134 744 
884 58% 58% 75% 68% 43% 
$3.71 $5.04 $4.89 $5.12 $5.59 $4.58 
5.00 5.00 5.00 5.00 5.00 4.50 
rie wees oe P iaee 29% 
aaa ‘a = wane <aee 23% 
$4.47 $5. 07° * D$1. 82° $1.63 $3.85 $3.92 
—! — Not available ———————_———_ 1.00 
27% 2914 16% 145% 12% 7% 
19% . 6 81% 5% 2% 
$1.52 $1.14 $0.38 $0.95 $1.21 $1.11 
0.40 0.80 None None None None 
11% 1434 73 15% 12 8% 
738 3% 356 6 3% 
D$1.88 D$11. 18° *Dsis. 50 D$0.35 $1.76 $11.23 
None None None None None None 
7% 20 95% 12 8% 8 
3% 3% 4% 4 4% 23 
D$0.50 D$0.23 D$0.59 D$0.03 $0.38 $0.52 
None None None None None None 
55 69 42% 40 32 30 
* As: 21 20% 18 22 
§$1. a - e2 $$1.10 §$2.33 §$4.04 §$5.01 
1.25 : 0.50 hes 2.00 2.50 


j——12 months 


to September 


1943 


11% 

6% 
$0.51 
0.40 


16% 
10% 


1.00 
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30. t-—9 months to September 30. 


1944 
12% 
9 


$0.64 
0.40 


17% 


0.80 


166% 
156 
$8.76 
9.00 


fA 
Wwe 
NMNwWs 


D—Deicit. 


1945 1946 
19% 23 
11% 12% 
$0.53 $0.96 
0.40 0.40 
30% 42% 
15% 27% 
$3.96 $5.35 
0.80 1.25 
38 67% 
18% 35% 
<a at 20 
see 14 
$1.33 $2.42 
0.50 1.00 
31% 33% 
17% 19 
$1.70 $0.55 
1.00 0.50 
444% 52 
32 33 
2£$4.38 2$3.32 
3.00 3.00 
68% 73% 
40% 45% 
$3.64 $5.57 
2.50 2.00 
50% 50% 
41y% 34% 


2.00 2.00 
43% 50% 
27% 27% 

j$5.25 j$2.27 

2.00 2.00 
28% 43 
17% 25% 

$1.52 $3.45 

1.00 1.10 
31 38% 
22% 24 

$1.22 $2.20 

1.20 1.20 
60 58% 
41 38% 

$3.17 $3.60 

3.00 2.00 
53% 67% 
2938 47% 

h$3.37 h$8.30 

2.25 1.00 

196% 200% 

157 159% 

$8.78 $10.12 

9.00 9.0 
91% 100% 
65% 76% 

$3.69 e$5.96 

3.25 3.25 
6914 78 
4334 48% 

$2.31 $5.20 

2.00 2.00 
26% 28% 

8% 13 
$0.76 $0.87 
None None 

31% 70% 

9 291% 

$13.06 e$21.86 
None 12.00 

11% 1554 

5% 7 
$0.54 $0.53 

0.10 None 
49 51% 
291 35 

“SS §$$2.75 
2.50 2.50 


*__Fiscal year 





ARE YOU STILL 


ACTIVE 








in this “7% billion-a-year” success? 


_ was there a partnership like the nation-wide brotherhood 
of volunteers who have helped sell, advertise, and promote sales 
of U.S. Savings Bonds! Their program is the greatest sales operation 
at the lowest cost in history. 


Your continued support in promoting the Payroll Savings Plan will 
help “America’s partnership” this year to repeat or surpass last year’s 
four-star performance, in which sales of Savings Bonds were 7) 
billion dollars—exceeding redemptions by far more than a billion! 

So keep up the splendid work—keep on telling and selling your 
employees the advantages of Payroll Savings: (1) ease; (2) regularity; 
(3) safety of investment; (4) security for the individual and the 


nation; (5) $4 for every $3 at maturity! And, remember, people 


with a stake in the future are the most stable, most productive 
employees. 


For any help you need in conducting the Plan, call on your State 
Director of the Treasury Department’s Savings Bonds Division. 





PARTNER... 





Savings Bonds Plan 
won't affect the 


ES.8 


Tue Treasury Depart- 
ment and the banks of Amer- 
ica are making it possible for 
farmers, doctors, and other 
self-employed people to par- 
ticipate in “automatic” Bord 
buying by special arrange- 
ment with their banks. This 
extension of the Savings 
Bonds program is not a partial 
payment plan and is intended 
only for people who are not 
in a position to take advantage 
of the Payroll Savings Plan. 





The Treasury Departnient acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official U.S. Treasury advertisement prepared under the auspices of the Treasury Department and The Advertising Countile 











